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Turkey 


Turkish Air Force planes raided two “separtist terrorist camps” in northern Iraq, ANATOLIA 
reports. A statement issued by the office of the governor of the state of emergency region says the 
operation was launched after planes conducting reconnaissance missions were fired on. No 
civilians were said to be in the camps raided. 


The hitherto unknown Islamic Revenge Organization claimed responsibility for the car bomb 
which killed the head of security at the Israeli Embassy, ANATOLIA reports. A statement issued 
by the Foreign Ministry notes the group’s claim that the attack was in retaliation for the death 
of Hizballah leader "Abbas al-Musawi. 


Cyprus 


The Abu Nidal group plans to strike at Western interests, particularly U.S. ones, in a bid to 
sabotage the Middle East peace talks, 1 SIMERINI reports. The paper adds that security has been 
stepped up around the U.S. Embassy and other interests in Nicosia. 


International Affairs 


AFP reports that, beginning 26 March, the World Court plans to hear Libya's request to restrain 
the United States and Britain from seeking the extradition of the two Lioyan terrorists suspected 
in the PanAm bombing over Lockerbie, Scotland. 


Helsinki Radio reports that the foreign ministers of the coastal Baltic states have gathered to 
form a new Baltic Council, with a purpose of strengthening democracy and speeding up 
economic development in the Baltic region. 


Malta 


The Maltese ambassador to Egypt has clarified that his country’s foreign minister was speaking 
hypothetically when he commented on Malta's hosting of the trial of the two Libyans accused of 
involvement in the Lockerbie bombing, the Egyptian news agency MENA reports. The 
ambassador said no one had requested that Malta host such a trial and denied his country had 
made or planned to make any such offer. 


Spain 
The Galician autonomous government has announced the release of five Cuban political 
prisoners on whose behalf Galician President Manuel Fraga had interceded, AFP reports. A 
Galician source said one of the prisoners had already left Cuba for New York, while the other 
four wished to come to Spain. 


Switzerland 


The head of the Swiss Air Force resigned following a near miss involving a military plane and a 
SwissAir airbus, AFP reports. The chief of the Swiss military department said the former Air 
Force commander would be given another job in the defense forces. 


Belgium 


Brussels international radio announces that the new Belgian Government has been sworn in. 
Reportedly, the coalition consists of 15 ministers and one secretary of state. Jean-Luc Dehaene 
is the new prime minister, while, among others, Mieke Offeciers is the new budget minister. Leo 
Delcroix is the new defense minister. The radio report also lists the other new government 
members. 
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World Court To Hear Libya on Lockerbie Bombing 


AL0703 145992 Paris AFP in English 0919 GMT 
7 Mar 92 


[Text] The Hague, March 7 (AFP}—The International 
Court of Justice plans to open hearings on March 26 on 
Libya's application for a restraining order to prevent the 
United States and Britain from seeking the extradition of 
two Libyan terrormst suspects. The World Court, a United 
Nations affiliate, saad Friday (6 March] that Libya has asked 
it to forbid the United States and Britain from taking any 
measures designed to pressure Tmpoli into extraditing two 
officials wanted for the December 1988 bombing of a Pan 
Amencan airliner over Lockertne, Scotland 


The UN Secunty Council has called on Libya to coop- 
erate with international investigations into the Lock- 
erbie attack. which left 270 people daed. and the 
bombing of a French UTA DC-10 over Niger in Sep- 
tember 1989. which killed 170 people 


London and Washington disagree with Tripoli’s conten- 
tion that the dispute 1s one among states. and they called 
on Libya to conform to the UN resolution 


France, Turkey Issue Appeal on Nagorno-Karabakh 
LD0803230892 Paris France-Inter Radio Network 
in French 2130 GMT & Mar 92 


{Excerpt} The conflict in Nagorno-Karabakh, the Arme- 
nian enclave in Azeri terntory: This evening. France and 
Turkey issued a solemn appeal in support of a cease-fire 
Foreign Affairs Minister Roland Dumas spoke on the 
telephone with his Turkish counterpart, Hikmet Cetin, 
about the situation in the region. In addition, Bernard 
Ki achner, secretary of state for humanitarian action, 
who has returned from the region, should go back to the 
spot next week to try and set up humanitanan corndors 
Kouchner will undertake this mission mandated this 
tume by the CSCE. [passage omitted] 


Baltic States Foreign Ministers Form Council 


£.D0603200392 Helsinki Suomen Yieisradio Netwoork 
in Finnish 1600 GMT § Mar 92 


(Text) The Baltic coastal states’ foreign ministers have 
gathered in Copenhagen to establish a new Baltic 
Council. Its purpose is to strengthen democracy and 
speed up economic development in the Baltic region. 
especially in the former socialist countnes. Today, the 
foreign ministers, at Finland's initiative, discussed the 
construction of a natural gas network, among other 
things. Heli Holm reports from Copenhagen 


The Council has been welcomed as the reestablishment of 
histonc links. Present at the constituent meeting of the 
Council, in Copenhagen, were the foreign ministers of 
Finland, Sweden, Norway, Denmark. Germany. Russia. 
Poland and the Baltic states, as wel! as an EC representative 
The foreign ministers are also seeking means that will give 
the local level a direct opportunity for cooperation, which 
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could mean. for instance, cooperation between the states of 
northern Germany, the city of St. Petersburg. and Aaland. 
The number of members in the Council has not been 
specified, and new members can be admitted later. 


It 1s hoped that the Council will also be a springboard for 
Europe. and it 1s seen as a possible badge between the 
EC and Eastern Europe. The Danish foreign minister. 
Uffe Ellemann-Jensen. said he believes that in 10 years” 
tume. all the Baltzc region countnes will be cither EC 
members or linked closely with it 


The Council has been talked about even as a new 
Hanseatic League. During the |4th century. the 
Hanseatic League controlled trade wn the Baltic. Its 
influence also extended to politics and mylitary matters. 


Foreign Minister Paavo Vayrynen believes that the 
Baltic Sea 1s a sea of possibilities. According to Vayry- 
nen, the region has an extremely great need for cooper- 
ation, but also great possibilities. He believes that the 
Baltic region will be one of the centers of growth in 
Europe. The Baltic connects in a unique way the East 
and West, the representatives of prosperity and stability 
with countnes that are only starting on the path of the 
market economy and democracy 


The idea of the Baltic Council, which has been smoul- 
dering for a couple of years and which has been taken up 
by Finland, too, gained impetus when it was found that 
the problems of Eastern Europe were found to be mur’) 
more far-reaching than was thought earlier. The Council 
will coordinate already exrsting projects and give polit- 
ical umpetus and background support to new projects. 
Finland 1s interested especially in projects connected 
with the environment, energy. transportation and com- 
munications, Foreign Minister Vayrynen said. During 
the discussions, he intends to raise the current Via 
Baltica project. It will significantly improve Finland's 
links with Central Europe and links from Central Europe 
to the Baltic and Finnish regions. The foreign ministers 
will also discuss the linking of the Baltic states with the 
Nordic electricity gnd and, at Finland's initiative, the 
construction of natural gas networks 


It 1s hoped to obtain for the projects the largest possible 
amount of resources from private enterprise. The 
Council will try to keep its own organization as light as 
possible. In addition to annual meetings of foreign 
ministers, matters will be dealt with in working groups, 
and other ministers will meet when necessary. Finland 
has offered to host the neat foreign ministers’ meeting 


Baltic, Nordic Countries Sign Aid Agreement 
P0603 164092 Helsinkai HUFVUDSTADSBLADET 
in Swedish § Mar 92 p 6 


[Katarina Koivisto report: “Baltic Aid Program for 


Many Sectors”) 


[Text] The aid worth 100 million ECUs [European 
currency units] the Nordic countries are giving the Baltic 
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republics through the support program 1s actually greater 
than the sum the republics would have received through 
the establishment of a Baltic investment bank. And now, 
other international financial institutions will be linked to 
the support program, Swedish Finance Minister Anne 
Wibble said. 

Wibble and her Nordic counterparts—Finland’s liro 
Vunanen, Norway's Sigbjorn Johnsen, Denmark's 
Anders Fogh Rasmussen; and Iceland's Fndnk Sophus- 
son, and Estonian Finance Minister Rein Miller, Latvian 
Finance Minister Elmars Silinich; and Vitoldas Dudien- 
nas, who represents Lithuania's national investment 
bank—signed a joint declaration in which they stress the 
importance of economic support for the Baltic region. 


The support worth 105 million ECUs—approximately 
$75 million markkas—which the Nordic prime ministers 
decided to give the Baltic republics on Monday [2 
March] was apportioned by the finance ministers at their 
meeting yesterday. The aim 1s to develop a private sector 
consisting of small- and medium-sized companies in 
Estonia, Latvia, and Lithuania, Rasmussen said. 


Of the money allocated, 30 million ECUs will be used for 
direct investment im projects, primarily im projects of 
interest to the Nordic countries. A further 30 million 
ECUs will be used for projects that will be jointly 
financed with the European Bank for Reconstruction 
and Development, the EBRD. Also, cach of the Baltic 
countnes will receive § million ECU for technical aid to 
the Baltic national investment banks, cooperation 
between companies, and specific investment programs. 
And the Nordic investment bank will be given the 
authority to grant loans on market terms to a value of 30 
million ECUs, which the Nordic countnes will guarantee 


100 percent. 


The Finnish contribution will amount to 50 millon 
markkas, or 17 million markkas per year over three 
years. Finland had been prepared (> be involved in the 
Baltic investment bank which faced to get off the 
ground. This sum is not an insurmountable burden, 
Finance Minister Viinanen said. 


The Nordic finance ministers stated that this 1s the first 
special fund to be set up within the framework of the 
EBRD and that it is open to additional finance from the 
EC countnes, for example. 


The Baltic region needs support, the finance ministers 
said. Privatization and a transition to a market economy 
are important in guaranteeing the stability of the region, 
they pointed out. The Baltic and Nordic countries have 
a common interest in stability. 


Rein Miller from Estonia also pointed out that the 
Nordic support further reinforces the traditional ties of 
economic and cultural cooperation which exist between 
the Nordic area and the Baltic region. 


The aim 1s that the support program should start as soon 
as possible, meaning, in two months’ time when all the 
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national parliaments have approved the measures. Nego- 
tuations with the EBRD begin in Apnl 


FRG Abstains on UN Resolution on Roma Gypsies 
AL 0603143792 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Mar 92 p I 


[Pierre Simonitsch report: “Germany Only EC Country 
Voting Against Roma Resolution” | 


[Text] Geneva, 5 March—Germany has tsolated itself in 
the international arena regarding the problem of gypsies 
and was defeated in two votes at the UN Human Rights 
Commission. The other EC states voted in Geneva for a 
resolution by which “all forms of discrimination against 
the Roma gypsies” will be abolished. The text of the 
resolution is entitled “Protection of the Roma™ and 
points out increasing racism. A draft amendment pre- 
sented by Germany was rejected by the majority. In the 
final vote, the German delegation, together with 17 
developing countries, abstained, whereas 43 states 
agreed to the resolution 


Bonn’s position has alarmed Roma organizations’ repre- 
sentatives since the German diplomats dodged a discus- 
sion. The German delegate sand during the debate pre- 
ceding the vote that the Roma gypsies on Germany are 
not a minority and that it 1s not possible to give them 
privileges that other groups do not have. The German 
delegation also reyected a passage in the draft resolution 
that calls upon governments “to guarantee the protection 
and security of gypsies who are on their territory legally.” 


But other countnes—including the United States—also 
criticized this sentence for another reason: It excludes 
refugees from protection. Behind the scenes, German 
representatives argued that the term “security” could be 
interpreted in the material sense, and the Federal 
Republic could be asked to support the gypsies. 


Even though the sentence does not appear in the final 
version of the resolution, the Federal Republic insisted 
on its negative position. The interventions of the 
German representatives who cited “final imstructions 
from Bonn” repeatedly led to general laughter in the 
conference hall, because no one was able to follow their 
arguments. The background of Bonn's position 1s the 
storm of gypsies from Eastern Europe who argue that 
attacks and pogroms in their traditional home countnes 
entitle them to refugee status 


Prior to the vote, the German delegation criticized the 
existing text for singling out the Roma gypsies. even 
though there are other ethnic groups in a comparabic 
situation. Germany has a nght to expe! persons who are 
in the country illegally, the delegation argued 


The draft resolution was not only backed by the other EC 
states, but also by countnes like Hungary, Czechoslovakia, 
Austra, and Switzerland. some of which also have problems 
with ummugrating gypsies. The resolution calls upon the 
special reporter of the subcommussion for the protection of 
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Kohli Said Eager to Resolve GATT Dispute 


92GE0240B Duesseldorf WIRTSCHAFTSWOCHE 
in German 7 Feb 92 p 37 


[Article by The: “GATT Round: Black Flag Protesters”] 


[Text] With regard to the faltering GATT negotiations, 
the foreign trade experts in the Federal Economics 
Ministry can only think of a term from criminology. 
They confront Agnculture Minister Kiechle with the 
accusation that the farmers’ lobby has “taken trade and 


industry hostage.” 


No wonder: In the current Uruguay Round, which 1s 
rapidly approaching an end in March, everything 
depends on agriculture. According to the plans of GATT 
Director General Arthur Dunkel, the EC agricultural 
front is to lower its tariff walls and subsidies, that 1s, 
tanff protection, by 36 percent, direct subsidies by 20 
percent, and export subsidies by 24 percent within six 
years. At the same time EC Agricultural Commissioner 
Ray MacSharry, in view of a surplus of 30 million tons of 
grain, | millon tons of beef, and 0.7 million tons of 
butter, threatens price cuts of 346 percent. As compensa- 
tion, the EC plan would provide direct income assistance 
for Europe's farmers. 


But the concept 1s controversial. Shorily after Christmas. 
Dunkel surprised the EC by remarking that direct price 
compensations also distort “competition.” And in a coun- 
termove, Brussels objects to substitute products from 
the United States, used as . with which America’s 
farmers circumvent European tanff barners. Nonetheless. 
the Federal Government 1s certain that a compromise will 
matenalize Because the instruments of an agreement “have 
already been accepted,” according to a prominent adviser to 
Chancellor Kohl, the “tussle is only over quantities.” The 
chancellor has an urgent interest in a rapid conclusion: After 
all, at the Munich world economic summit in June he does 
not want to quarrel! over unresolved agricultural problems 
while protesting farmers march under black flags on 
Leopoldstrasse 
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Mozambique Peace Delegates Discuss Talks in Italy 
MB0603 16469) Maputo Radio Mozambique Network 
in Portuguese 1030 GMT 6 Mar 92 


[Report on telephone interviews with Raul Domingos 
and Armando Guebuza. heads of the Mozambican Gov- 
ernment and the Mozamimque National Resistance del- 
egations to the Rome peace talks by Radio Mozambique 
reporters Daude Amade and Machado da Graca in 
Rome on 6 March—recorded] 


[Text] [Amade] The Mozambique peace talks, underway 
in Rome under ltahan mediation, are still marred by 
uncertainty. This morning we spoke on the phone with 
Raul Domingos and Armando Guebuza. heads of the 
Mozambique National Resistance, Renamo. and the 
Mozambican Government delegations, respectively. As 
our listeners would agree. we thought of first asking 
about the sta’e of the negotiations. First, we put that 
question to Raul Domingos. 


[Domingos] Well, as you know, we have been negotiating 
for practically one and a half months. The negotiations 
have been difficult. There has been an evolution over the 
last few days. I have had informal contacts with the head 
of the government delegation. I hope that i will be 
possible to sign the protocol within a few days 


[Amade] What has been discussed at your meetings with 
the head of the government delegation” 

[Domingos] In practical terms, we have discussed var- 
10us aspects of the protocol. There are issucs that are 
more sensitive than others. There are issucs where we 
have profound differences, namely the question of the 
refugees, and the organization of the national electoral 
commission. Those are the main problems currently 


{[Amade] Raul Domingos spoke of what appears to be a 
new issue and which has been the cause of drsagree- 
ment—the question of refugees. We asked Armando 
Guebuza., head of the government delegation. to give us 
the details about that issuc. 

[Guebuza] We think that the problem of the refugees. 
and other problems, included im the analysis [words 
indistinct] at this stage. As much as possible, those rssucs 
should be dealt with (°1n a discreet manner, because) that 
would help negatively affect both sides’ expectations 


We are assessing all issues mght now. There are pomts 
about which we agree and others about which we do not 
It would be useful, however, not to bring our differences 
out into the open so much, because we know that sooner 
or later we will be able to reach agreement 


[Da Graca] Has any agreement been reached on the 
national electoral commission” 

[Guebuza] No agreement has been reached on that issue. 
The same applies to the refugee problem. 


{[Amade] Lately, Renamo has been accused of back- 
tracking on some of the issues agreed upon at the 
previous round of talks. We asked Raul Domingos to 
comment. 
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[Domingos] There 1s no backtracking What has hap- 
pened 1s that the mediators proposed that we freeze this 
issue and discuss it at a later stage, which would enable 
us to sign this protocol dealing solely with the Ejectoral 
Law. Both sides agreed to that proposal, and that point 
will be discussed at a later stage. 


[Amade] There are reports that the ongoing round of 
talks could end tomorrow. 


reached consensus about the issues that we had previ- 


{Amade] The head of the government delegation was 
asked whether consensus could be reached over the next 
few days. 

[Guebuza] To a large extent, yes, but there 1s always the 
unforeseen probiern. Often, there are last minute pro- 
posals, and they make us have second thoughts. analyze 
the new data. and try to reach consensus on new con- 
cepts. I think, however, that we have managed to reach 
consensus on most of the issues being discussed. There 
are still a number of points. and we do not know yet 
whether they are important 


[Amade] Nevertheless. the heads of both delegations will 
over the neat few days. We asked 
chief Raul Domingos to comment. 


based on our informal meetings in the presence of the 
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mediators. | describe these mectings as informal, 
because the delegations were not compicte. Not even the 
mediators tcam was compicie. The mediators now have 
to draft the documents that s¢ must review. Thrs task 
will be carned owt today, sill, and perhaps even 
tomorrow. It all depends on whether both sodes will agree 
with what has been drafted 


{[Amade] Armando Guebuza believes that the 

between the leaders of both delegations wall bear frum in 
the next few days. 

[Guebuza] The umportant thing 1s that we reach an 
agreement as soon as possible It 1s possible to achieve 
that through those separate meetings. taking us closer to 
signing the documents. 


[Da Graca] Will there be more informal mectings’ 
{Guebuza] Yes, certainly. We worked with the mediating 
team only yesterday afternoon. and we were im the same 
room. 


[Amade] Renamo President Afonso Dhlakama wil! visit 
Rome within the neat few days. We asked Rau! Dom- 
ingos whether his visit had anything to do with the talks. 
[Domingos] Well. I have been informed about that visit 
through the president's office, but it has nothing to do 
with the talks The Renamo delegation 1s always 1m touch 
with the president, whether he 1s in Gorongosa or in any 
other part of the world. 


[Amade] In any event. contacts relating to the peace 
process are not entirely ruled owt during his stay im 
Rome” 

[Domingos] It 1s quite natural that he should take an 
interest im that issue. 1 do not think, however, that the 
Renamo president will change his position only because 
he 1s vesiteng Italy 











EC's Cavace Reles Out Enlargement Before 1995 


AU0603171092) Paris AFP in Engitsh 1637 GMT 
6 Mar 92 


[Text] Lesbon. March 6 (AFP}—Portuguese Pnmc “iin- 
ister Anibal Cavaco Silva. currest holder of th: rotating 
pressdency of the European Community (EC). Fniday [6 
March] ruled out any enlargement of the EC before 1995 


Al a news conference held jointly with ba Swedish 
counterpart Cari Biidt, after talks on the subject, Cavaco 
said enlargement was a “very important™ resre for the 
Portuguese pressdency bul that even im the most opti- 
mustic conditions no decison on new memirs could be 
taken before 1995 


Portugal 1s due to submit a document on broadening the 
i 2-member Community to the Lisbon summit in June 


Negotiations on the subject will then begin carly next 
year, providing imicrnal EC financial probiems have 
been resolved and the Maastricht treaty ratified by 
December this vear 


Portugal would suppor the apphcation of Sweden but 1 
was tao carty to say if the EC would proceed on a case by 
case bases or take groups of countnes together 


Sweden. which has already apphed for EC membership. 
was working to meet membership conditions fixed at 
Maasirx?t, notably on foreign and common security 
polocy, Brldt sard 


He underiimed that there had been profound changes in 
Europe 


Sweden. a neutral country. would watch developments 
very carcfully and cxamoune the question of “what is 
gorng to be and what type of retationship we are going to 
have with the Western European Union (WEL )". he 
added 


The WEL groups nene EC members in Western Europe's 
only defence forum 


“ht s a difficult question to answer today”, he said. 
adding that Sweden would study the problem eith “an 
open and constructive mind” 


Paldt was duc to meet Portugal's Presedent Mano Soares 
later Friday before concluding his 24-hour official vrei 
with a dinner in Lisbon 


‘Senseless’ Friction Seen Weakening EC 
GGE 02404 Duesseidort WIRTSCHAFTSWHOCHE 
in German ~ Feb 9) pp 34. 36-37. 40 


[Article by Peter Reschert and Marton Kessler “Sense- 
less Tug of War Morning After Mood Follows Maas- 
tncht Summit. EC More Divided Than Ever Stalled 
GATT Negonations Putting Brakes on EC Economy”) 


[Teat) The men from the Brussels furniture moving firm 
DMT made a thorough job of a 


Three months of 
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packing ard hauling. then the cnormous Beriaymont EC 
headquarters was vacated, and the Eurocrats were ds- 
tnibuted to acw offices all over town. Now the ashestos- 
polluted burlding stands empty for an indefinite penod 
The administration of the EC Commussion cupects the 
renovation to take at icast five years 


Modernizing the Communsty scif will probably take 
longer. Two months after the December strong-man act 
m Maasincht m which the EC beads of state and 
government agreed to form an cconomac. monctary. and 
political umon. the Club of Twelve ts more divided than 
ever. Quarrels about foreign and indusinal policy, rows 
about the sca? of the future EC Central Bank. disagree- 
ments about assrstance for East Europe: The 
Community, in the words of an EC diplomat. “1s on the 
way to falling back mmto the old routine.” 


What % even more serous: The polstecal chaos mm Brus- 
sels, which entreprencurs and mdusinal lobbyists for 
years were able to take note of with boredom. threatens 
for the first tume to become a real ourden for Europe's 
indusines At present Brussels 1s watching heipiessly how 
most countnes of the continent are shdiung ever deeper 
mto cconome decline Last week. the International 
Monctary Fund (IMF) reduced its growth prognosis for 
Europe's most important cconomecs to a meager | 5 
percent. And according to an IMF cconomust, “n could 
casily get even worse ~ 


So the continent's wobbly economy could use some rehef 
from Brussels But instead the Community at thrs time 1s 
producing one growth umpediment after another. Ger- 
many's entreprencurs and bankers. for mstance. feel 
mecreasingly more imsecure about the consequences of 
the Maastricht deal. which established a uniform Euro- 
pean currency but hardly advanced the political cooper- 
ation of the Club of Twelve. But the road to the Mone- 
tary U mon. predicts Heimut Hesse, economics professor 


eS tel dat oe dean Paci oe 
Central Bank Council of the German > 
pul into question if political unity does not succeed ~ 


Even worse: With its “no” to a far-reaching liberaliza- 
thon of agricultural trade m the talks on the Uruguay 
Round. Brussels at present 1s torpedoing any progress in 
the GATT negotiations Federal Economics Minister 
Juergen Mocliemann already advocating a special 
summit of the G7 heads of government in order to rescue 
at least part of the planned accord. Otherwise a catas 
trophe 1s looming for the continent's export indusines If 
the talks fail, says US. chief GATT negotiator Rufus 
Yerxa,. one must “be prepared for new investment and 
trade wars” 


Al thes ome ot ot the French who are putting on the 
brakes the most. France, with a view to its Own export. 
onented farmeng enterprises. vehemently rejects the 
compromise proposal of GATT Dorector General Arthur 
Dunkel to reduce within si years EC agricultural subs- 
Gres by 20 to W) percent. and all other uempor barners for 
agricultural products by % percent. “That would be the 
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death blow for European agriculture 
Agnculture Minister Loun. Mermaz 


munes French 


The agriculture minister. who docs not shy away from 
calling on his compatrots to hold loud mass demonstra 
ons against the GATT plans. knows that the majorty of 
hes EC collcagucs are behind him. Nary a one of the 
agriculture munisicrs willing to turn the cupensive 
subtidy system inside out upon forcign insistence 


instead, {2 hesitant agnculture monsters have been 
brooding for more than a year over reform of the Ef 
agncultural polxv—up to now without any succes 
worth mentioning. Agncultural reform and GATT talks 
have meanwhile become so closely intertwined that even 
officials in the Council of Ministers can no longer scx 
through 1. It 1s totally uncicar. for cxampic. why agrcul- 
tural caperts at present are quarreiong over «hether they 
should initially talk about lowcring subwidics within the 
framework of whe reform. or whether they should first 
discuss subtedy cuts wn GATT 


The Netherlands and Great Brotaim are pushing for a 
quick decision on the Uruguay Round. while France and 
Germany give strong prority to the reshaping of Et 
agricultural policy. For the tome berng no way out of the 
sensciess tug of war 1s mm soght 


The EC back-end-forth finds no understanding among 
Amencans President Bush promised cheering adherents in 
the corn belt that without firmly estahirshed. considerably 
lower agricultural subvedies for EC farmers. no new world 
trade agreement could be concluded with him 


Not only mn GATT are European viewpornts divergent at 
thes treme Scidom has an agreement so rapidly become 
worthiess as the resolution agreed upon im Maastrcht 
that “the member states mutually mform cach other 
about all foreign and security policy questions of general 
importance and coordinate them in the € ownc:! 1 order 
to ensure that their combined influence. through con- 
verging action, becomes as effective as possible 


The very first test cases of JPSP (Ewrocratic shorthand 
for Jowut Foreign and Security Policy) became an embar 
rassment. Nationa! jcalousies characterized not only the 
embarrassing EC horsetrading over a common Yupo- 
slavia policy. but also the arrangements for averstance to 
the CTS countries. Altogether $44 billion, over three. 
fourths of all funds that so far have gone to the new 
republics, are from the Community—erth Bonn pro 
vedeng the lhon's share But that thes m not necessary 
rewarded was demonstrated by British Pome Minister 
Major He invited the members of the UN Security 
Council to a meeting in New York An insult, because 
Bonn—without seat and voce mn the tliustmous circle— 
has to stand outside 


How little coordmmation there son CTS assrstance was 
also demonstrated after the Washington coordimating 
conference last month While the omvitation by the 
Portuguese EC Counci! pressdency to the successor con 
ference with the former Soviet republics was stil! on the 
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teckers. Federal Ecomomecs Monster Jucrgen Moctic- 
mann called the G7? cowntrcs to Mucasicr. also together 
with the CTS. The date for both mectings: semultancoud 
at the bogrenenme of Mav. Afterwards. Browelks EC offi. 
ocak mocked that probably the “East verus had been at 


S#OTk again 


That s not all. New drscord os programmed for the next 
months. The Twelve intend to decode unanimously at the 
June summit on L rsbon to greatly mmercase the EC budget 
A doubling of the structural fund. cstabinhment of the 
cohewon fund. decsded m Maastricht. for the poorer 
member states. more fmmancsal assistance for the Third 
World and reburiding the East. Theres means for all Et 
countnes: They must pay mrore of the Community is to 
meet its manifold ofligations 


The Commrssmon cs comssdering canceling Great Brit- 
ain s memberstup drscount, for cuampic. Italy also 1s to 
pay more. Sence Gocrmany and France. the major act 
pavers, have already signaicd that they will oppose the 
mcrease mm funds. the Gehate well mot proceed without 
inflicting wounds 


Even with the Internal Market program, which in the 
assesment of the EC Comrmersson is running by itecl! 
much no longer goes according to plan. Truc, almost 180 
of the 282 propects lested om the “Internal Market White 
Book” have meanwhile been transformed into national 
law. But only about $0 of them are already im force im all 
12 mevaber states 


The worst of all scenanos A diverging Europe could 
prove to be caplosive for the future EC Monetary U non 
thus bursteng the dream of an economically and polit) 
cally united continent. Recause a European monetary 
polrcy can function only if the member states agree to a 
common cconomae policy. the government heads at the 
Maastricht sumer set the crrtera for national borrow 
ing—one of the most dangerous sources of inflation— 
very narrowly 


The treaty negotiators estabirshed the brmuts of national 
indeMednces with the metrculousness of hookheepers 
lL nprecedented mm the history of public finance, deficat 
countnes m the future must pay fines under a shrewd 
system of sanctions. of must deposit nonmnterest-bearing 
funds with the C ommunrty of they borrow more than } 
percent of the gross domestec product from the caprial 
marke! to cower the national budgrct. of if total publx 
dem cxaceeds 60 percent of the gross domestic product 


But the entire structure collapses of the EC countries drift 
politically apart EC coonomests ask woth irritation how the 
Club of Twelve wants to develop a common budget strategy 
if ot cannot even produce a uniform trade policy Bundes 
hank Preadent Helmut Schiesonger warns that a warver of 
politecal soveresgnty “ns vital for the functioning of th 
Monetary U mon 


(inly last week the Central Bank C owncil, the highest 
decimonmaking body of the Frankfurt currency 
authority. startied the publ with an apprarnsal that 











crvupcally caamenecs the treaty of Maasirncht and as 
comsegucnces With the stacement. to be published in the 
mcit monthly report of the Bundesbank. the icadership 
of the (-erman central Denk wants to start a broad 
drxcusson on the most mmportant cond:tons for a suc- 
cessful Monetary  mson 


Above all. the Gesolate political condition of the { om- 
munity Causes growing uncasness among the Frankfurt 
guardians of the currency 


if the present picture of 
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drsunnty also characterizes the futere Europe. Lothar 
Muctiier, prewdent of the Bawanan Land Central Bank 
says gloomily, then the accords of Maastncts “are not 
worth the paper they are writien on.” 


The “great breakthrough” (Mucii.1 on the EC body of 
treatees) would queckly backfire. The damage to mone- 
tary and cconomoc relations within the EC could hardly 
be assessed 
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Vranitzky, Lacina Remark on Banking Anonymity 
400603143392 Vienna Oesterreich Eins Radio 
Network in German 1100 GMT 6 Mar 92 


[Report by Gisela Hopfmueller and Herbert Hutar] 


[Text] The United States and European countnes have 
for a long time been critical of the anonymity of savings 
and securities accounts and of the banker's discretion in 
4usina in connection with the laundering of money 
earned in criminal operations. At the beginning of the 
vear, Austna tightened the corresponding bank law. 
Everybody who wants to deposit foreign currency worth 
about 220,000 schillings with an Austrian banking insti- 
tution must produce an identification card. But anybody 
who plans to make cnmuinai deals can convert dirty 
doliars into schillings abroad, import them completely 
legally to Austria, and deposit them with a bank. If he is 
a foreigner, he does not have to do that himself. An 
Austnan man of straw will certainly be willing to help 
him for a commission 


In the case of the recent arrest of the banker Michael 
Margules—arrested in the United States yesterday on 
suspicion c. money laundering—this problem becomes 
particularly apparent. Jf the facts mentioned in the file of 
the Miami public prosecutor are true, the manager of an 
Austrian bank, during a conversation with a U.S. Gov- 
ernment official, praised Austria's advantages as a site 
for depositing drug money. It is insignificant whether 
laree or small sums—as in the present case—are 
involved. Chancellor Vranitzky does not see a political 
dimension in connection wit) Margules’ arrest. 


[Begin Vranitzky recording] There are absolutely no 
political aspects to this case. As far as the kind and the 
extent of the Austnan regulations on anonymity are 
concerned, an agreement was concluded a long time ago 
between the commercial banks and Austria's National 
Bank. In addition, Austria's foreign minister has signed 
the UN drug convention. Thus, Austria is one of the 
countnes that has undertaken to adopt efficient and 
useful measures against money laundering. [end 
recording] 


The supervisory authority of the banks is the Finance 
Ministry. Finance Minister Ferdinand Lacina stated: 


[Begin Lacina recording] As the authority responsible for 
supervising the banks, we have received an initial expla- 
nation by the bank involved. But this report does not 
contain the information that has been received in the 
meantime. It will soon be availabie to us. Then we will 
take the required measures. Essentially, however, the 
central bank, responsible for implementing the foreign 
exchange law, 1s affected here Above all, examinations 
have to be carned out as to whether the foreign currency 
‘aw was violated. Authorities like the Justice Minisury 
and the Intenor Ministry will naturally also be involved. 
[end recording] 


AUSTRIA 9 


As far as the Vindobona bank, for which Margules worked— 
or 1s still working—is concerned, Margules need not neces- 
sarily have used this bank for his activities. 


The president of Austria's National Bank, Maria Schau- 
mayer, has always vehemently advocated the anonymity 
of savings books and securities accounts. In connection 
with Margules’ arrest, she stated: 


[Begin recording] [Schaumayer] I do not really see a link 
between an offense that may have been committed by an 
individual person and a country’s savings systems. There 
is no doubt that, in an act of international solidarity, 
Austria participatcs—and has always participated— 
seriously in the fight against laundering moncy earned in 
criminal operations. Not only drug money 1s involved 
here. But the Austrian central bank also wants to avoid 
Causing insecurity among depositors without any reason. 
I am not willing to change the whole system because of 
the offense by an individual person. There is no need to 
do that. 


{Hutar] If the United States, together with other coun- 
tnes, should increase pressure on Austria, as 1s to be 
expected with a view to a possible EC entry, with what 
arguments do you want to defend the anonymity of 
accounts and the banker's discretion in Austra” 


[Schaumayer] First of all, anonymity and banker's dis- 
cretion are not identical. Secor I would like to repeat 
that an offense by an individual person cannot lead to a 
fundamental change of the system. I would like to tell 
you that the U.S. authorities expressed great satisfaction 
about the tightening of the Austrian bank laws a few days 
ago. [end recording} 


The Austrian judicial authorities are in a position to 
intervene quickly and efficiently if money of obscure 
origin is detected in an account. Once a court order 1s 
issued, accounts have to be opened immediately, and 
assets are frozen at once. This happened with assets of 
the controversial and notorious Panamanian dictator 
Manuel Noriega and with the infamous Medellin drug 
cartels money. A very tight money-laundering regula- 
tion within the Penal Code is being drafted. The 
problem, however, is how to track accounts in which 
drug money has been deposited. In connection with 
Margules’ arrest, the timing is significant. He was 
arrested on Monday {2 March], five weeks before the 
annual meeting of the UN Drug Commission in Vienna. 
At this conference, Gerhard Blitzka from the Justice 
Ministry will certainly have to explain how Austria treats 
money earned by criminal operations. 


Trade With Central, Eastern Europe Expands 
AU0703 162892 Vienna WIENER ZEITUNG 
in German 6 Mar 92 p 9 


[“itz™ report: “Trade With Eastern Europe Has 
Expanded”) 
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by 9.2 percent to 41.6 billion schillings. 


With 14.5 billion schillings (plus 38 percent), Hungary 
occupied first place in exports. Then followed—-despite 
strong declines—Yugoslavia with 9.5 billion schillings 
(minus 23 percent) and the Commonwealth of Indepen- 
dent States (CIS) with 9.3 billion schillings (minus 7.4 
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percent). The CSFR occupied fourth place: Austria's 
exports to this country amounted to 9.1! billion schillings 
(plus 6 percent). 


The strongest growth rate was achieved in exports to 
Poland, (plus 70.9 percent) totaling 7.4 billion schillings, 
which constitutes the fifth most important export 
country in this gion. Exports to Bulgaria stagnated at 
1.3 billion schillings last year. In exports to Romania, an 
increase of 4.4 percent to | billion schillings was 
achieved. [passage omitted] 
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Belgium 


New Government Sworn In, New Members Named 


LD0703114192 Brussels BRT Internationai 
in English 1000 GMT 7 Mar 92 


[Text] The new government has been sworn in by King 
Baudouin at the Palace of Laecken. It was just before 
midnight Friday [6 March] that the Palace released 
details of the composition of the Cabinet. 


The coalition of Flemish and French-speaking Christian 
Democrats and Socialists consists of only 15 ministers 
and one secretary of state. The new prime minister is 
Jean-Luc Dehaene of the Flemish Christian Democrat 
Party, CVP. He now takes over from his party colleague 
Wilfned Martens, Belgian premier for over !1 years. 


The composition of the new team contains a number of 
surprises, especially in the CVP munisters. The new 
budget minister is Mrs. Mieke Offeciers, the director of 
the Study Centre of the Flemish Employers Federation, 
VEV. She's not a member of Parliament. Leo Delcroix, 
the former national secretary of the CVP, is the new 
defense minister. Mrs. Miet Smet becomes minister of 
employment and labour. It will also be her task to ensure 
men and women get equal opportunities in this country. 
West Fleming Andre Bourgeois heads the Cabinet for the 
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first tume with the responsibility for small- and medium- 
sized enterpnses and agnculture. 

There are four Flemish....[changes thought] There are 
three Flemish Socialists in the new team. Willy Claes 
becomes.... [changes thought] Four rather, there are four 
Flemish Socialists in the new team. Willy Claes becomes 
the new foreign minister, Freddy Willockx enters the 
government with responsibility for pensions, and Louis 
Tobback stays at home affairs, and also gets responsi- 
bility for the civil service and refugees. 

The sole secretary of state in the new team is Enc 
Derycke, who stays on at overseas development. Guy 
Coeme, a French-speaking Socialis', gets responsibility 
for communication, transport and publicly owned com- 
panies like Sabena and the Post Office. Party colleague 
Philippe Moureaux is also back in the Cabinet at social 
affairs. And a third PS [Socialist Party] member, Robert 
Urbain, stays at foreign trade with added responsibility 
for European affairs. The third woman in the Cabinet is 
Laurette Onkelinx at public health and environment. 
Jean-Maurice Dehousse gets science policy. 


The French-speaking Christian Democrats, the junior 
party in the coalition, supplied two ministers—{word 
indistinct] Minister Melchior Wathelet, who stays at the 
Justice Department with added responsibility for the 
economy, and Philippe Maystadt, who stays at the 
Finance Department. 
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Genscher Remarks on Friendship With US. 
LDO7031 12492 Berlin ADN in German 0317 GMT 
7? Mar 92 


[Text] Berlun (ADN}—According to Foreign Minister 
Hans-Dietnch Genscher, the key to overcoming new 
world problems 1s fnendship between the United States 
and Germany. During an interview appearing im the 
Fnday [6 March] edition of the “BERLINER KURIER 
AM MORGEN”™ newspaper. Genscher said “Just as 
during the cold war, it was the guarantee of the victory of 
freedom over coercion and dictatorship. 1 1s now the key 
to overcoming new world problems.” 


The closer Europe grows together, the more solid the 
bridge across the Atlantic will have to become, Genscher 
said. “There is now a unique chance to spread this 
community of values in the Euro-Atlantic area of peace 
and freedom from Vancouver to Viadivostok.” Gen- 
scher said. Germany, however, should not play a leading 
role in doing so, he added. “I am for partnership based 
on equal nghts, not for joint leadership.” 


In the foreign minister's view, the expenence gained 
with the economy of castern Germany can also be 
employed in the countnes of the former Warsaw Pact. “! 
am interested in making the Americans aware of the 
opportunities for investment offered to them by the new 
laender.~ 


Editorial Says New World Order ‘Full of Cracks’ 


AU0603 145092 Hambure DIE ZEIT in German 
6 Mar 92 p 3 


[Theo Sommer article: “New World, New Disorder™] 


[Text] It has been the same since ancient times: After 
every war, the winner has tried to bring about a new 
“world order.” Sometimes this 1s achieved by fire and 
sword, at other times the attempt 1s nipped in the bud 
because the determination to rule wanes quickly or 
resistance becomes overpowering. and sometimes the 
undertaking does not get beyond a colorful but unreal- 
istic rhetorncal outline 


One year ago, on 6 March 1991, when Kuwait was 
liberated and Saddam Husayn seemed to have been 
brought to his knees once and for all, President Bush 
faced the U.S. Congress and outlined “the very real 
prospects” for a new world order—‘a world order.” as 
Winston Churchill said at the signing of the Atlantic 
Charter, in which “the principles of justice and fair play 
.. protect the weak against the strong” The President 
outlined his ideas to the U.S. deputies vividly: “A world 
in which the United Nations, liberated from the stale- 
mate of the Cold war, will realize the historic vision of its 
founding fathers, a world in which freedom and human 
dignity will find their place in all countnes.” 


The new world order, which was soon clevated to the 
“New World Order” with capital letters, had been Bush's 
topic since the beginning of the Kuwait cnsis. On | 
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October 1990. he compared ut at the Unned Nations 
with “a long era of peace.” with “open borders, open 
actions, and open thinking.” with a “new partnership of 
the peoples.” On 29 January 1991. im hes State of the 
Union Address, the President added: “The world can 
seize this opportunity to fulfill the old promuse of a new 
world order. in which brutality does not pay and aggres- 
sion meets with collective resistance...” 


“We are coming home now.” Bush said in Congress one 
year ago. “proud. confident. with our heads held high 
There 1s much to do, at home and out there in the world, 
and we will tackle «t. We are Amerncans.” 


Twelve months later. the desert wind has blown away the 
grand words. The winner's laurels have wilted. Saddam 
Husayn 1s firmly in command and 1s thumbing his nose 
at the victonous coalition, new security arrangements for 
the Middle East are simply castles im the air, the Arab- 
Israch peace talks, which have been persistently pushed 
ahead by Washington, have once again reached a stale- 
mate, the economic development in the Middle East 1s 


stagnating 


George Bush, however. who actually wanted to explain 
his vision of the new world order in four big speeches last 
year, made only one: The Amencans did not want to 
hear anything about i anymore, their own domestic 
problems were far too important to them. The discord 
went so far that the President had to cancel a long 
planned trip to Asia. When he finally did go o this trip 
at the beginning of 1992. st turned into a demoustration 
of weakness: Bush acted as the petitioner of a nation 
suffering from severe economic problems, and his 
stomach cramps in Tokyo took on an almost symbolic 
significance 


“We are coming home now™ [phrase in quotation marks 
in English}—Bush's phrase became self-fulfilling in a 
completely different sense. Recently, the Americans 
have begun not to interpret it as the proud return from 
the battieficid but as a necessary turning inward in order 
to tackle the weaknesses of their own society. “Come 
home, America” [phrase in quotation marks in 
English}—it sounds more like McGovern’s call for self- 
imposed modesty in 1972. and among some rightists and 
leftists it simply sounds like neo- ssolationism. The 
turning inward might casily become an cxcessive con- 
centration on riself on America’s part. In any case, the 
foundation of the new world order, the involvement of 
the United States, 1s suddenly full of cracks 


It was certainly an enormous cxaggeration when George 
Bush described the Gulf war as the “defining hour” 
[term in quotation marks in English] of the new era. the 
decisive moment in which the switches were set for the 
future. Whatever justification, necessity, and cffect one 
might in hindsight ascribe to the entire Gulf operation— 
it was rather the last rebellion of the old era than the 
herald of anew one. And it would also hardly have been 
different if Saddam Husayn had been bombed out of 
office in the end 
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The particular accumulation of factors—a challenge of 
brutal unambuiguity. the closeness to the Western world’s 
main oil reserves, the linkage of the conflict with Israel's 
survival—will hardly recur in the same way. The armed 
forces—a massive military power, which had been but!t 
up over 40 years to meet an attack in Europe by the 
feared enemy Soviet Union and could now be used for a 
different purpose 21 a single command—will no longer 
exist on a few vears. And when 11 1s always said that the 
Gulf war should teach any would-be aggressor a lesson— 
who 1s to say that future Saddams will not learn a 
completely different lesson: namely not to simply watch 
ior months without doing anything while an intervention 
force 1s slowly gathering for a counterattack” 


The Gulf war was not the mold of the future. There will 
not be a world of collective security, in which the last 
superpower puts together a coalition of paying allies, 
which then knocks the villains on the head. Harvard 
Professor Stanley Hoffmann is nght: “If in a world full of 
shaky regimes, disputed borders, ethnic conflicts, and 
religious uprisings, every act of aggression requires the 
mobilization of three-quarters of a million soldiers, most 
of whom have to come from overseas, in order to stand 
up to heavily armed troublemakers and to achieve their 
unconditional surrender, there will only be very few 
cases of collective security.” 


It cannot be denied: There are too many hotbeds of 
conflict to settle them all at the same time. This would 
exceed America’s possibilities, but 1 would also over- 
strain the United Nations. Even now, the UN Blue 
Helmet missions are hitting financial limits. Billions 
have to be provided for Yugoslavia, Cambodia, and 
Namibia. If, in addition, not only peacekeeping but 
peacemaking actions are necessary—on several conti- 
nents at the same time perhaps—the United Nations 
would soon be insolvent. Therefore, a world order in the 
sense of the world organization establishing order every- 
where remains a pious utopia. 


In addition, we live in a world of states that certainly do 
not pursue identical interests. The Gulf war covered up 
thes fact. There were indeed largely identical interests in 
countering Saddam, which then resulted in a coordi- 
nated determination to act. But this was an exception 
and not the rule. Not every attack on the international 
order 1s felt to be equally shocking in all capitals, and not 
even every nation that reacts with shock 1s willing to 
mcur serous risks to reestablish the international order 


No matter how much aesthetes and sensitive souls may 
be repelled by it, the fact 1s that circumstances and 
prosperity will also place a limit on the implementation 
of human mghts all over the world. Every person with 
feeling 1s affected by the thought that in many places. 
arbitrary rule humiliates, tortures, and enslaves people 
with impunity. It 1s no wonder that, after the end of the 
Gulf war, when Saddam muzzied the Kurds in northern 
Iraq and harassed the Shi ites in the south, there was a 
cry of protest and the winners at least protected the 
Kurds. But the humanitanan mission was limited in 
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terms of tume. The misery of the Kurds and Shi'ites 1s 
still crying to high heaven. But who ts sll listening? 


Certainly, since then, a discussion about the nght of 
“humanitarian intervention” has started in the United 
Nations, in Western parliaments, and among interna- 
tional law experts. French Foreign Minister Roland 
Dumas even spoke of “le devoir d'ingerence,” the duty 
to intervene. In many Western offices he met with 
applause. Here, an innovation in international law might 
be in the offing. 


But in this connection, too, there is the question of 
interests and the question of capacity. During the UN 
debates. which only dealt with appointing a coordinator 
for reef acthons, such as in the case of the Kurds, and 
certainly not with establishing a “nght of intervention,” 
a number of Third World countnes came out against the 
concept of humanitarian intervention, including such 
moderate states as Mexico. Egypt, Brazil, and Uganda. 
Many developing countnes see this only as a new guise 
for the old powers’ arrogation of the nght to intervene 
everywhere 


In the long run, 1 will probably be umpossible to block 
humanitarian aid by referring to the rights of sover- 
cignty. But it 1s a completely different matter to give 
countries that observe human nights an established nght 
of armed intervention in those countnes where human 
rights are sgnored. In the eyes of many young states, this 
would lead to the privilege of intervention by the whites 
and rich against those of color and the poor. 


Furthermore, the world of the whites and the nch also 
has mixed feelings. The Gulf war was waged to maintain 
the principle of sovereignty and the inviolability of state 
borders—and in his practical policy, President Bush 
never really touched Iraq's sovereignty to act against its 
own citizens as it wants to, despite all his easy references 
to human rights. The Americans pretended to be blind 
and deaf regarding Yugoslavia; they left the oppressed 
Haitians in the lurch; in the former Soviet Union their 
main concern 1s the safety of the nuclear arms arsenals 
and not so much the specific internal order of the 
successor states. Their own history has given them a 
profound distaste for secession 


On the other hand. the Americans have learned from 
history to be more skeptical about the use of military 
interventions. Therefore, Bush did not send the 82d 
Airborne Division to Port-au-Prince or to Dubrovnik. 
Last September, he once again bnefly mentioned the 
term “New World Order” at the UN General Assembly, 
but he defined mt restrictively as “an order in which no 
people has to give up one iota of its sovereignty.” This 
sounded familiar: It sounded more like the old kind of 
restnction than humanitanan interventionism. 


The Europeans do not have any reason to mock this. One 
look at the globe. at the great number of conflict regions, 
or ethnic frictions, and at the dictatonal arbitrary 
regimes immediately shows the dimension of the 
problem and also the fact that 1t cannot be solved at this 
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tume. We lack the forces to put the world in order. We 
can only do what we did during the cold war: protect our 
territory, preach our values, and try to influence our 
opponents in a conflict through diplomacy, pressure, and 
promised rewards—until they finally change. It will 
depend on avoiding two things: moral hypocrisy, where 
our claim to provide a remedy and the forces available 
for this purpose do not tally; and moral indifference. 
which accepts carelessly and indifferently what cannot 
be changed—hopefully—just for the time being. 


A new world order? There is no doubt that we live in a 
new world—but not in a new order. And the Gulf war 
did not start the big change. The change began in Eastern 
Europe, achieved a breakthrough there in 1989-90, and 
was temporarily concluded in the Soviet Union in 1991. 
It was not Saddam Husayn who changed the scene 
completely. It was the end of the cold war with all its 


consequences. 


The cold war was characterized by bipolarization, which 
was unique in the world’s history, by the danger of 
horizontal escalation, which made any regional conflict 
in remote continents a potential world war, and by the 
risk of vertical escalation, which threatened to escalate 
any East-West conflict into an unlimited nuclear war. 
The cold war ended without a hot war, without a nuclear 
holocaust, without a final ideological battle. What hap- 
pens to this gentle end remains to be seen. 


The Soviet Union lost the cold war. Not only did its 
empire crumble—and with it the cordon sanitaire that 
Moscow erected in its front yard after 1945—but the 
empire of Peter the Great and even the much older 
Slavic Union of Russians, Belorussians, and Ukrainians 
also crumbled. The CEMA economic alliance is gone, as 
is the Omnipotent party and communism as a unifying 
bond. What remains are just question marks. 


What will happen to the Muslim republics in the whirl- 
pool of diverging forces—Iranian fundamentalists, Saudi 
orthodox, and Turkish laicists? Can the CIS develop into 
more than a body that simply deals with the end of the 
old Soviet Union? At the moment, the CIS is just a 
Potemkin facade; it remains to be seen what will develop 
behind it. It 1s not even clear what will happen to Russia: 
whether it will also fall to pieces or whether it will 
gradually grow into the role of a modern big power. In 
any case, it is facing a period of semi-chaos. It is visited 
by all the plagues that are normally the result of a lost 
war. 


Amenica. Did it win the cold war that the Soviet Union 
lost”? No doubt: For four decades it deterred its opponent 
im international affairs from fighting for supremacy in 
Eurasia. It exhausted its opponent economically in a 
relentiess arms race. And, together with the Western 
European partners, it completely discredited commu- 
nism as an ideology in the competition between the 
systems. Therefore, now it likes to celebrate itself as the 
“sole surviving superpower” [term in quotation marks in 
English], the leading power of a “unipolar” world 
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But there are a few gluches. First of all, the pattern of 
power has become more complicated; the iron filings of 
the states do not necessarily all point to the one pole. 
Second, the Americans paid dear for their victory: Their 
coffers are plundered, their social bases—the infrastruc- 
ture, education and training, welfare and health care— 
are badly weakened. their stamina, the readiness to fight 
for others in the name of a histonc mission, has waned 
and cooled. The problems in their own country are 
undermining the foundation of the role of the world 
leader, whose advantages the country would now so 
much like to enjoy. It has become too weak to install a 
Pax Americana on its own in the world after the cold 
war. 


Europe? It is the main winner of the revolution of 
1989-90. Suddenly it 1s undivided and free again. It won 
the historic first prize when 11 had almost given up hope. 
Now, however, it must restructure, expand, build up. 
Painfully, the new postcommunist systems of powers 
and markets are developing in the East; in the center, the 
Germans are desperately struggling with their good luck; 
even farther to the West prospects have changed quite 
suddenly. 


There 1s no way of avoiding an expansion of the Brussels 
club. The Carolingian community 1s acquiring an 
Ottonian dimension [reference to Otto I, 912-973). 
Unavoidably, the European structures are becoming 
more varied, partly firmer, partly looser, partly overlap- 
ping. partly fragmentary, no longer geared to one rhythm 
in development but to several. So far, everything impor- 
tant was under one roof in the EC—as in a pyramid. In 
the future, with 24 or 30 members, the EC will be more 
like a pagoda: Not everyone and everything will be 
gathered under al! 7 or 13 roofs at the same time. 


Japan has different problems. It fears isolation. Its 
aggressive trade strategy 1s meeting with increasing resis- 
tance—it must open up much more, adjust itself much 
more intensively, and get involved far more coopera- 
tively around the world, if it does not want to run into 
the danger that the trilateral world of the closely coop- 
erating region of North America-Europe-Japan/Pacific 
suddenly turns into a world of three blocs, which isolate 
themselves from each other jealously and short- 
sightedly. Prudent and courageous actions are needed 
here. But the all-encompassing corruption of the 
country, which has contaminated its economic and polit- 
ical institutions, prevents energetic decisions at a time 
when they are more necessary than ever since the Mey 
reform 


Communist China 1s once again indulging in one of its 
constant line struggles and thus has effectively removed 
itself from international affairs. After the end of apart- 
heid and socialism, Afnnca, which has long been decou- 
pled from the main stage of international affairs, has the 
political opportunity of democratization and the eco- 
nomic opportunity of improvement. In Latin America, 
the democrats are putting up a courageous struggic: here 
and there money 1s already being repatriated from 
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abroad; the improvement of the national economy 1s 
making progress. Behind the scenes, however, there 1s 
musery and the military is lurking. For the foreseeable 
future, there is the danger that the Third World will 
become the main venue of war and civil war, the site of 
the most serous violations of human nghts, of sins 
against the environment, and of rearmament coups. 


If these dangerous trends are to be banished at least in 
part, one needs a completely new contract between 
North and South, which puts today’s problems— 
borders, access to markets, raw matenal pnces—in sen- 
sible proportion to tomorrow's problems: environmental 
preservation and underdevelopment, population explo- 
sion and migration pressure, proliferation of nuclear. 
biological, and chemical weapons, and of missiles. In 
connection with these difficult issues, it will have to be 
seen whether the “New World Order” can become more 
than an empty catchword: a tnumph of human interests 
over human passions. 


After all victories, the winners have always wanted to 
establish new orders, but every time, coincidences and 
accidents have thwarted the best laid plans. We still live 
in a multi-faceted world of transition. The world is 
unipolar, because the United States is far stronger than 
the next strongest power. It 1s bipolar, because nuclear 
weapons continue to be basically divided between two 
powers. It is tripolar, because Europe is continually 
gaining shape and reality. And it is multipolar, because 
the economic power also has a strong Japanese pole and 
the—benevolent or malevolent—ambition of the new 
upstarts cannot simply be ignored. 


Over the past years there have repeatedly been calls for a 
“new architecture”—of Europe, of security mechanisms, 
of world affairs. The term “architecture” reflects the 
thinking of our engineering age. Politics, however, has 
probably more to do with gardening than with architec- 
ture. When entire systems crumble, new things must 
grow before one can use them to plan and build. This 
requires patience—and forebearance in immediately 
presenting clean blue-pnnts. 


It will be some time before the new pattern of power 
takes final shape: 10 years before America straightens 
itself out again, 20 years before Europe finds its final 
form at least to a certain degree; 30 years before Russia 
catches up with the development again, 40 years before 
the Third World overcomes the sins of colonialism and 
its own folly after becoming independent; that is, if we 
are all lucky. The “New World Order” of which George 
Bush spoke a year ago will take a long time to come, if all 
goes well. For the time being, the world will rather have 
to deal with a new disorder. 


Government Has ‘Strong Doubts’ About EC Budget 
L.D0603132292 Hamburg DPA in German 1412 GMT 
4 Mar 92 


[Text] Bonn (DPA)}—There is not only considerable 
resistance within the British Government to the plans of 


GERMANY 1s 


the EC Commussion and its president, Jacques Delors. to 
the expansion of the future EC budget. but also at the 
Finance Ministry in Bonn. One day after the first con- 
sultations between foreign ministers on the so-~<alie< 
Delors II package in Brussels, “strong doubts” about ‘he 
Commission's intentions were expressed al the Finance 
Ministry upon an inquiry. The Commission wishes to 
serease the EC's own budget from 1992 to 1997 by 20 
bilhon ECUs [European currency units], or a good 40 
billion German marks [DM]. According to the Finance 
Ministry, annual increases in expenditure of 10 percent, 
which would be the result of an increase of the maximum 
budget contribution (per country) from 1.2 to 1.37 
percent, do not fit in with “the economic and financial 
landscape with severe limitations in the national bud- 


ects. 


In light of the differing interests of the member states— 
particularly the southern countnes that are hoping for 
increased finance from Brussels—“tough negotiations” 
are expected in Bonn before the London summit in 
December. The Finance Ministry is not only demanding 
clear pnonties in EC policy, greater savings, and “con- 
sideration” toward Germany's special financial burdens 
in connection with unification and its above-average 
outgoings for Eastern and Central Europe, but also an 
examination of the British contribution discount. The 
suspension of this special contribution from the EC 
partners to Britain, which 1s also being called for by 
Bernhard Fnedmann, the German member at the Euro- 
pean Finance Department in Luxembourg, in addition 
to a general revision of EC members contributions in 
general, could additionally increase the conflicts. 


according to expert opinion. 


It 1s stated in the Finance Ministry that increasing the 
EC budget is in no way a necessary consequence of the 
resolutions on European unity and on economic and 
monetary union. The ts for future finance 
could “not be the total of all desired expenditure.” If the 
EC intends to put its accent—"“in addition to agricultural 
policies”—on the cohesion (of intra-Community redis- 
tribution funds for economic and social cohesion) and 
on relations toward the Eastern European states and to 
the CIS, then “other areas have to become less impor- 
tant.” Demands are now being made that the German 
contnibutions—Bonn was the largest net contributor to 
the EC in 1991 with DM19 billion (1990: 11,69)}—be 
“considered within a broad overall framework.” 


Declining Interest in European Unity Discussed 
AU0603115092 Hamburg DIE ZEIT in German 
6 Mar 92p! 


[Roger de Weck editonal: “Germany Becomes More 
German”™] 

[Text] Poor Germany—surrounded by Machiavellian 
neighbors, deprived of its cherished mark by the envious 


French, exploited by greedy southern Europeans. 
impeded in its policy toward Yugoslavia by false fnends. 
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left om the lurch in Eastern Europe by avancious EC 
members. prevented from engaging in effective environ- 
mental protection by stubborn partners. led by the nose 
bs officials in Brussels; suspected by everyone and loved 
t: no one. Reading some German editonals, one's heart 
might bieed and one’s stomach might rebel. “Blood in 
chocolate. cockroach carcasses in breakfast bread” —the 
Eurocrats. who do not like our vanous kinds of purty 
reguiatioas, expect us to accept even thal. 


Many people in the opimon-forming business in our 
country no longer seem to look forward to a unified 
Europe. Their basic mood has changed. and the pitch 1s 
no longer the same, esther. In the past, when the FRG 
was smal!ct snd cgocentmsm was not quite as great, most 
of those «ho rassed their voices pretended to be con- 
vinced Europeans wanted a speedy EC development. 
Time passes: “Brussels” is now blamed for everything. 
and the partners are making wrong use of the EC to tre 
down the German Gulliver. Europe—once it was a great 
idea. Now it 1s obviously just a nursance. 


In the same way as the Amencans are bashing Japan. in 
Germany it has bo.ome fashionable to complain about 
the EC and sometimes even militate against it. In HAN- 
DELSBLATT, the well-known economist Wilhelm 
Hankel blows off steam and tells us that Economic and 
Monetary Union [EMU] partly arouses “ternble memo- 
mes of the Nazi Rewh and the GDR.” DER SPIEGEL 
publisher Rudolf Augstein 1s outraged: “It is precisely 
that, namely a grab for Germany's foreign currency 
reserves, which France is striving for.” FRANK- 
FURTER ALLGEMEINE sounds the alarm “because all 
Germany's neighbors and partner states seem to be 
adjusting their attitude toward the country of 80 million 
people in ther middie while holding ‘Machiavelli’ in 
their hands.” And: “We all know that the mark 1s 
Europe's best asvet.” 


Well, Machiavel!, os certainly also read in German. 
Nobody should try to pretend that the Germans have no 
idea of how to assert their own interests. The others are 
not the only clever ones. But this 1s precisely what 1s 
insinuated im the current debate about Europe and 
monciary amon: Germany as a victim, unable to defend 
itself properiv, the EC 1s an instrument of rule in the 
hands of “partners” who are only trying to cut the 
enlarged FRG back to size. How does all this fit into the 
pcture that 1s generally drawn of Helmut Kohl? In the 
past, hes current critics never tired of pointing out the 
chancellor's unerning, even uncanny, instinct for power 
Now, however, he 1s suddenly portrayed as a naive man 
who permitted the others to draw him across the table in 
Maasincht and who has “given away” the mark, even 
though it had been the declared policy of the FRG since 
the EC summit in Hannover in 1988 to work toward a 
monetary umon and thus toward giving up the mark 


Benn’s Debt Management 


The opponents are not satisfied with tne fact that, 
basically. German rules will be applied to EMU. No. 
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only Germans should have a say: Only the hegemony of 
the Bundesbank, which has determined the level of 
imterest rates all over Western Europe for years, will 
ensure a stable monetary union—as 1f Germany had the 
sole claim to virtue. 


The many German mark [DM]-nationalists would be 
more credible if they noted self-critically that im the long 
run, the FRG will hardly be able to live up to its leading 
role. It ss mot the Brussels Eurocracy but the Bonn 
government that is working industrously to “under- 
mine™ the mark and its stability with its debt manage- 
ment. But the German nay-sayers do not waste any word 
on the fact that the EC partners are paying their share of 
the bill for unification. They have not written a line 
about the fact that spending discipline in a European 
union would also be quite healthy for the Germans 


In the same way as the plan to implement the single 
market in 1993 gave an impetus for structural change 
and modernization of the EC's national economics, the 
European currency system has made some governments 
implement thrift measures. For years. France, Belgium. 
and Denmark have returned to economic policy reason 
to avoid a constant devaluation of their currencies 


Germany. too, will only profit from the fact that the 
criteria for participating in EMU are so strict: The total 
debt of any state 1s permitted to amount at most to 60 
percent of its gross national product, and the annual new 
debits must not exceed 3 percent. These are useful 
guidelines and an additional incentive to finally return 
to budget discipline in the FRG. because. as things are. 
Bonn would not fulfill the conditions now But already 
the prospects of monetary union are an incentive for all 
EC Europeans to pursue a ngorous financial policy until 


the probable beginning of monetary union in 1999 


The critics do not want to see this opportunity. They are 
Staring at the dangers—as in the pasi some “caxperts” 
fought against the European currency system and were 
soon taught better. Of course, any undertaking. ‘ par- 
ticular one of this scale, harbors certain mks. For 
instance, it cannot be ruled out that individual finance 
ministers will try to circumvent the critema for partic 
pation by hiding part of the state deficit in shadow 
budgets, as Finance Minister Theo Waige! does. Also, at 
the end of the 1990's, the weaker EC countries might call 
for a weakening of entry conditions. But suificient sate- 
guards have becn included in the Maastricht treaties: No 
one will be abie to force the FRG to participate im 
monetary umon if others do not stick to the rules And 
There will not be monctary union without the mark 


No wonder that such an capert cconomist as Bundes 
bank President Helmut Schlesinger noted short!) after 
the Maastricht summit that one docs “not hear any 
substantive objections” to monctary unon. there are 
“rather underground fears ~ But EM has hardly been 
sired and the pessimists are already warning against a 
premature birth 
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Good policy has never been avoiding any kind of msk. 
On the contrary: Whoever wants to stick to the status 
quo at all costs often incurs far greater msks. What will 
happen to the European currency system in the medium 
term, if the mark, as the “anchor currency.” no longer 
gives it the same support as before? How will the 
Germans and all other Europeans cope with the fact that 
the international currency dollar 1s supported by a rather 
weakened national economy? The Euroskeptics ignore 
these and some other questions. 


Paradise and Virtue 


Until paradise breaks out in Europe and only virtue 
reigns, thousands of objections will be raised constantly 
against a unified currency—no matter whether it 1s 
called the ecu or 1s better equipped with a name that 1s 
also familiar to the Germans. One can have business-like 
disputes about the clear strengths and the poteritial 
weaknesses of the EMU treaty. Bul many opponent; are 
less interested in technical matters and more in basic 
ones. They do not know what to make of the “empty 
formula Europe” (Rudolf Augstein). Even though the EC 
has decisively contributed to the prosperity of the 
German export power and has served well during the 
postwar penod, now it becomes a nuisance. Long live 
Stagnation’ 


As long as the FRG was not a sovereign country. it liked 
the idea of the partners contributing part of their sover- 
cignty to the EC. But now, after unification, everything is 
different: Out of a need for compensation, one is now 
insisting all the more emphatically on the sovereignty 
that has just been regained. One does not forgive the 
chancellor for still being willing to transfer and share 


sovereignty. 


The Gaullists, with their “Europe of the fatheriands”"— 
they are now more at home in Germany than in France. 
Even though they are justifiably angry that political 
umion does not go hand in hand with monetary union, 
according to what one hears from them. they would also 
detest real political umion. 


The national element has gained an impetus in the FRG 
just at the time when the supranational Brussels 1s 
increasingly affecting individual EC states. Germany. 
which has become a bit more German, reacts sensitively 
In the past, one preferred to stress the advantages of the 
EC, while now the innumerable defects are coming to the 
fore. In the past it was necessary to take the partners into 
consideration, but now one claims the mght, even the 
national duty, of holy egorsm. At last one can be as one 
thinks the others are 


It «s only a small step from whining to arrogance 
FRANKFURTER ALLGEMEINE is pleased that now 
“German decisions are accepted” by the partners “after 
a brief outcry”—the issue was the recognition of Sio- 
vera and Croatia. But far more is at stake im the entire 
debate about Europe. namely the balance of power and 
the division of power on our continent. The Germans 
have always been well off when they did not fully bring 
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their weight to bear. 11 would be a pity of om the future this 
insight were to be shoved aside as “naive ~ 


Government Expects Chilean Decision on Honecker 
LD0903092692 Hambure DP 4 in German 0731 GMT 
¥ Mar 92 


[Excerpts] Cologne’/Hamburg (DPA}—Justice Minister 
Klaus Kunkel (Free Democratic Party) assumes that the 
Chilean Government will make a decision about the fate 
of Enmch Honecker. the former GDR head of state and 
party chairman, by Wednesday [!!1 March]. The 79- 
year-old has been in the Chilean Embassy in Moscow 
since 11 December 1991 


Kunkel sand on Deutschlandfunk (radio) today that he 
cxpects a statement by Chilean President Patricio 
Aylwin on the possible return of the 79-year-old to 
Germany on Wednesday. Only then, Kunkel sand. can the 
relevant German justice authorities, together with the 
doctors, decid’ on whether or not Honecker will have to 
stand tral. [passage omitted] 


Concerning Honecker’s state of health, Kinkel said today 
that diagnostic tests carned out by Moscow doctors seem 
to indicate that Honecker is fit to stand tnal. The 
indictment should now be submitted as quickly as pos- 
sible. [passage omitted] 


Participation in LN Missions Discussed 
ALO0703200992 Hambure DIE WELT in German 
*’ Mar 9lpé4 


[“Co./M Sch.” report: “Ruche: Combat Mission Only 
Step-By- Step”) 


[Text] Bonn—Afier got stuck, the debate on the 
participation of German soldiers in UN peacekeeping 
MISSIONS 1S getting going again. The proposal of Volker 
Ruche, Christian Democratic Union [CDU] secretary 
general, to change the Basic Law and thus pave the way 
for the full participation of the Bundeswehr in all UN 
activities—although for the treme being. practically only 
for peacekeeping missions—has not yet been supported 
by the Social Democratic Party of Germany [SPD] 
Nevertheless, the SPD's foreign policy spokesman. 
Norbert Gansel—<despite al! objections against an al! too 
comprehensive constitutional change—spoke of “a step 
im the mght direction, if « 1s meant honestly ~ 


Ruche and Karl-Heinz Hornhues. deputy floorieader of 
the CDU/Chnstian Social Umon [CSU] Bundestag 
Group. have stated that they want to seck jornt solutions 
with the SPD through talks and public discussions. On 6 
March. Ruche told DIE WELT “We can have German 
soldvers participate in UN combat missions only when 
the government parties and the opposition support such 
a step.” A practical lomitation to Blue Helmet missions 
(that 1s. the participation in UN peacekeeping activities). 
including a more comprehensive amendment of the 
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Basic Law, seems to be useful not only out of comsider- 
ation for the SPD. but also because public opinion im 
Germany 1s not yet npe for UN combat missions. 


Asked by DIE WELT why he presented a compromuse 
offer precisely after he returned from a visit to the 
United States, Ruche said that Washington understands 
that Germany's reservedness regarding a global rolc. 
which has developed over a penod of 40 years. cannot be 
changed overnight. “What 1s important 1s to take further 
steps now and to tell our alhes: Sometime we will fully 
take over all obligations. Yet. actually, nobody expects 
that the next step 1s combat missions. Even psycholog- 
cally, I think such a step could not be explained to the 
Germans now. It must grow organically.” 


Then the CDU secretary general continued: “It would be 
important—also in order to acquaint the public in Ger- 
many with our new international responsibility—to par- 
ticipate in a Blue Helmet mission as soon as possible 
This 8 @ way out, so to speak: We must make ut clear that 
the constitution must be open to all UN-sponsored 
missions. Sull, even I think that the neat step—and there 
should be agreement on 1!—<can only be participation in 
a Blue Helmet mission.” 


Deputy CDU/CSU floorieader Hornhues supported 
Ruche's proposal. It is an attempt “to get somewhat out 
of a dangerous, problematic situation, into which we 
have been mancuvered by the position of the SPD.” he 
told DIE WELT. Particularly as a result of mounting 
pressure from abroad, the FRG “cannot postpone for- 
ever” participation in UN mussions. In practice, in the 
next years this will only involve peacekeeping missions. 
anyway. Therefore, one can make a general supplement 
to the constitution, while at the same time guarantee 
“that at the moment, we do not talk about anything apart 
from the Blue Helmets.” 


Although SPD Bundestag Deputy Gansel welcomed 
Ruche's idea as a step in the mght direction, he said that 
it 18 Out of the question to agree to an amendment of the 
Basic Law that would provide for participation in all UN 
missions. “Resolutions on principle that ultimaicly 
might mean the Bundeswehr's involvement in actions 
comparable to those in the Gulf cannot be adopted with 
the support of the SPD.” Gansel told DIE WELT. “As 
far as we are concerned, Bundeswehr missions wil! be 
tolerated only within the framework of obligations 
toward the United Nations.” Gansel spoke out in favor 
of creating the constitutional basis for such a step soon 
Yet, thes means that for the time being only the partici- 
pation of individual Bundeswehr units for UN peace- 
keeping missions, that 1s, Blue Helmets, must be incor- 
porated im the Basic Law. 


Nevertheless, with his proposal, Ruche abandons the 
“preposterous ideas that the Stoltenberg paper con- 
tained.” A regulation on Blue Helmets may soon be 
discussed in talks between the parties and leaders of the 
Bundestag groups. As far as the United Nations 1s 
concerned, there is no need for any further-reaching 
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regulations. If the Security Council should want to place 
soldsers under 1s strategic control and if 1 should want 
to sign the necessary treaties with the member states, 
“only then will ut be necessary for the Bundestag and for 
my party to adopt a new resolution.” Gansel concluded. 


Economic Consultations With Russia Planned 
LDO803101192 Berlin ADN in German 1023 GMT 
’ Mar 92 


[Text] Bonn (ADN}—The consultations in the economic 
and financial area offered to Russia by the Federal 
Republic are taking shape. Economics Minister Juergen 
Mocliemann announced in Bonn today that high- 
ranking deiegations of experts will travel to Moscow in 
the coming weeks to hold consultations on the legal and 
economic preconditions for foreign investment and 
issues Concerning cconcmuc law. The president of the 
Cartels Office will also address questions concerning 
competition policy, competition law, and demonopoli- 
zation in Russia 


Moellemann sand German research institutes are plan- 
ning current analyses on the progress of reforms in the 
individual CIS states im order to provide economic 
expertise for the reform processes. There are also 
training programs for sensor staff in government offices 
and economic authorities to teach the working methods 
of a modern economic administration. The DIHT 
[German Association of Chambers of Industry and Com- 
merce}, BDI [Federal Association of German Industry], 
and the eastern committee of German industry will set 
up special advisory departments in their offices on site. 
According to this information, the Trust Agency will 
establish its own advisory offices for privatization issues 
in the CIS and other Eastern European states. Banks and 
insurance companies will follow. 


Further Reportage on Mikhail Gorbachev's Visit 


Meets Bavarian Officials 


LD0703170492 Berlin ADN in German 1647 GMT 
6 Mar 92 


[Excerpts] Munich (ADN}—The Bavarnan capital of 
Munich gave a big reception today for Mikhail Gor- 
bachev, former Soviet president. Thousands of citizens 
poured into the city center to see “Gorby.” Affer a 
meeting with leading Bavarian politicians and the mayor 
of Munich. Georg Kronawitter, Gorbachev signed the 
city guestbook 


Gorbachev and his wife Rarsa participated in the official 
end to Fasching—a traditional fish dinner—held by the 
Munich Christian Social Union [CSU] at the Hofbrau- 
haus. [passage omitted] 


This aftenoon, Theo Wange!l, finance minister and CSU 
chairman, and Bavanan Premier Max Streibi discussed 
further coonomic, humanitanan and financial aid for 
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Russia and the CIS. Gorbachev ended his polstocal talks 
in Bonn this morning. [passage omitted] 


Calls for Support 
LD0703171292 Hambure DPA in German 2052 GMT 
6 Mar 92 


[Text] Munich (DPA}—Mikhail Gorbachev. former 
Soviet president, called on Germany to provide more 
support for the reforms in the states of the former Soviet 
Union. “We are hoping for your support and we need 
your support,” Gorbachev sand during the CSU's trad:- 
tional fish dinner at Munich's Hofbrauhaus 


At the same time, Gorbachev said that the citizens in his 
country “must do more than 90 percent of the work 
themselves.” The West simply must now be able “to find 
the money for investments, which are definitely good 
investments,” the former head of state told his audience 
of some 1,200 people. 


Urges Closer Ties 
L.D080312549) Berlin ADN in German 1118 GMT 
8&8 Mar 92 


[Excerpt] Munich (ADN}—Mikhail Gorbachev. former 
Soviet president, appealed for further support for the 
CIS states and above all for Borns Yeltsin and his 
government. He expressed his concern over develop- 
ments in his homeland in a speech to some 1,000 
high-ranking guests from politics, industry, and the arts 
at the Munich Kammerspicle on 8 March. The last 
Soviet head of state warned against reactionary and 
antidemocratic forces in his country that, especially after 
food proces were freed, sought to exploit the people's 
depression to bring about a dictatorship. 


Gorbachev thanked the Germans in particular for their 
solidarity and great help in establishing democratic con- 
ditions in his country. After two world wars, German- 
Russian relations are beginning to regain their former 
status. Russia highly appreciates the fact that Germany 
has shown the greatest political-moral and maternal 
solidarity through all the dramatic events. He believes. 
Gorbachev said, that today’s Germans are very inter- 
ested in secing that “Russia becomes a firm. stabic, 
happy. and strong state.” The former president recalled 
the deep histoncal roots of both people in the commer- 
cial, political, and cultural areas. It is now necessary to 
make use of that potential for the benefit of the new 
relationship. [passage omitted] 


German Minorities in Romania To Receive Aid 


LD0803135592 Berlin ADN in German 1108 GMT 
? Mar 92 


[Text] Bonn (ADN)}—The Federal Republic will make 
available around 20 million German marks for the 
German minonty in Romana. Horst Waffenschmidt. 
parliamentary state secretary on the Intenor Munistry, 
said the moncy serves social, cultural, and economic 
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measures. Waflienschmidt sand im Bonn today aficr a 
three-day tmp through Romania that he 1s convinced that 
many of the 100,000 or so Germans. Transylvanians. 
mhabutants of Banat. and Swatans of Satu Mare will 
remain in the country. They prefer to help m reconstruc- 
bon 


The Romanian Government's desire to encourage the 
German muinomty was stressed during Waffenschmidt's 
talks with the prime munrsicr, as well as with the foreign 
and education ministers Waffenschmid' sand this am 1s 
also served by the German-Romamian partnership treaty 
that 15 to be initialed in Bonn im March. The establish- 
ment of a yornt commussion for drafting all development 
measures for the German minorty was also agreed with 


the foreign minister 


Iraq's Bidavid Appeals for End to Embargo 
LDO803122392 Hambure DPA in German 1857 GMT 
6 Mar 92 


[Excerpts] Hamburg (Dl'A}—The patnarch of Baghdad 
has appealed to the German public to make efforts for 
lifting the economic embargo against Irag and to exercise 
pressure on the Federal Government regarding this 
issuc. Speaking to journalists in Hamburg today. 
Raphac! Bidavid said that between $0 and 100 children 
are dying in his home country every day because of the 
lack of food and medicine [passage omitted] 


Professor Kadhim N. Niama from Baghdad Interna- 
ional University, who accompanied Bidavid to Ger- 
many, said Germany could certainly play a part in lifting 
the economic blockade. The country has an important 
political position in Europe 


Commenting on the political situation im the Middle 
East, Bidavid said the same justice should apply to the 
Jews and the Arabs in the regoon Bidavid conceded that 
the Gulf conflict had been tnggered by the Iraqi occupa- 
tion of Kuwait. On the other hand, however, Israc! is still 
occupying parts of Lebanon and Syna. “As Christians, 
we are demanding a peaceful life together—but one must 
not live at the expense of the other” [passage omitted] 


East FRG Trade With Poland Declined in 1991 


LDO803 172792 Hambure DPA in German 0958 GMT 
& Mar 92 


[Text] (DPA/VWD)}—During 199!. trade between the 
eastern laender and Poland dropped to about a quarter 
of the 1989 volume. The trade attache to the Polish 
Embassy in Berlin. Marian Stelmaszak, sand in Leipzig 
yesterday that the trade turnover with eastern Germany 
amounted to | 8 bilhon German marks [DM] last year 


But as a whole, the trade volume with Germany rose by 
71 percent compared with 1990, to DM 15 bilhon. With 
a 25 percent share, Germany 1s Poland's biggest trading 
partner. At the end of 1991, about |. 500 jomt ventures 
with German capital invesiment were registered in 
Poland. This represented about 35 percent of all firms 
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eith foreign partacapation German invesiments eecre 
csumated at DM300 to 400 millon. representing 20 
percent of foreign investments in Poland 


Imports From Third Worlu Exceed Exports 


L10803140192) Berlin ADN on German 1143 GMT 
* Mar ¥2 


[Text] Bonn (ADN}—The Federal Republx imporied 
more from the developing countres last year than 
exported. The trade balance was mm credit with the OPEC 
countnes, while comssderable deficits to Germany's det- 
mment were regrstered mn trade with China in partocular. 
the Economics Ministry announced in Bonn during the 
weekend 


Trade with Laten Amenca and Africa also registered a 
German defictt, According to the Economics Ministry. 
the Federal Republic has thus contributed to strength- 
ening these regron’s foreign trade situation 


As a whole. German imports from the Third World. 
imcluding China. totaied 86.4 bilhon German marks 
[DM]. They were thus 14 percent higher than im 1990 
German caports rose by ncarly § percent to DM768 
tilhon during the same penod 


Federal Government To Ship Medicine to | kraine 


LD0803090192 Hambure DP 4 in German 0944 GMT 
” Mar 92 


[Text] Bonn (DPA}—The Federal Government will ship 
med.cne worth about $.1 millon German marks to 
Ukrame on 8 March on a German Air Force plane. The 
insulin, pan kallers. and anesthetics are to be handed 
over to the Ukramian Government im Kiev by the 
German ambassador About half the shipment was 
either paid for out of the F Ministry budget or 
from Bundeswehr stocks. This 1 son was released 
by the Foreygn Ministry in Bonn on 7 March 


Survey Shows SPD Receives ‘Very Weak’ Support 
AL0703170192 Hambure BILD in German 
’Mar 9p! 


[Unatinbuted report “SPD Losing”) 


[Text] Bonn—C urrently, the Social Democratic Party of 


Germany [SPD] gets very weak suppor from its voters 
If elections were held on Sunday [8 March], a recent 
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Former Stasi Chief Faces Additional Charges 
110903 10359) Berlon ADS on German 0948 GMT 
¥ War ¥l 


[Text] Beriom (ADN}—The charge of malversation 
brought agammst former Stas: boss Ench Moclke ss now 
deemed adrerssibic in hes tnal Theres has emerged from 2 
decrsson by the Berion regonal court obtained by ADN 
Accordingly. Miclke w:ll now have to stand tral shortly 
on charges of breach of trust (provisson of Wandinz) [the 
luaury compound where East German icaders used to 
lve}. incitement to suppress complarnts in the last GDR 
local clechons m May 1989. and of ilicgal teiepnone 


tapping 


“Neo- Nazi’ Ties to Croatian “Black Legion’ Cited 
LDOSO315 2892 Belgrade TANIUG im English 
1403 GMT & Mar 92 


{Text} Bonn. March 8 (TANJUG}—The Federal Bureau 
of the Cromenal Police (BKA) thes morning did not wish 
to comment on claums by the Berlin daily BZ (BER- 
LINER ZEITUNG) that German neo-Nazi organized 
the Black Legion m Croat. the DPA news agency 
reports from Wiceshaden 


BZ yesterday reported that the BKA confirmed im a 
confidential report to the Federal Government im Bonn 
that “German extreme mght forces took part im the 
orgamizing of mercenary troops and delienes of 
weapons to Croatia m the war with Serbia.” 


The Berion dasly sand that “neo-Nazis fror, Germany 
and other Western European countnes fought on the side 
of Croatia. because of ther anticommunist stands.” and 


that thesr “goal was the struggle against the Yugoslav 
Federal Army and the Sertan leadership ~ 


The neo-Nazis had ralhed to form the Black Legion 
whoch fought on the side of the breakaway Yugoslav 
Republic of Croatia. actually as part of its National 
Guard, and their commander was allegedly an officer of 
the former East German national army 


The Berlin daly clavms that the details about the Black 
Legion om its report are based on the confidential report 
of the BKA to the Bonn gowernment 


It vet remains to be seen what the BKA report contamns. 
how the neo- Nazis were recrurted. how the BKA came to 
discover thes and when, what the Black Legion 1s doing 
now. what weapons the nco- Nazis sent to Croatia. where 
the weapons came from. if they came from the arsenal of 
the former East German Army. and if so, how this was 
possible when this arsenal 1s controlled by the Armed 
Forces of Germany 


The German public 1 wanting for these answers 
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Economists’ “Growing Concern’ Over Economy Cited 
110803142992) Hambure DPA on German 0743 GMT 
§ War 92 


[Text] Hamberg/Bonn (DPA}—There ss growing con- 
cern about Dusmness and cconome developments m 
Germany. Followung the recent appeals for thrift by the 
coonomecs and fimance munssters, Professor Hans Kar! 
Schnesder. the owtgomng chairman of the Federal Gow- 
ernment’s Board of Experts for Assessment of Overall 
Econommec Trends. ss demanding drastx cuts in publec 


budgets 


In an artucle pubbieshed today in the magazine “BUNTE.~ 
Schneider saves: “Everything needs to be looked a 
closely. not pust subwedics. but all state capenditurcs 
even m the soceal sector” 


Schnewer says: “All on all, calculated honestly, we will 
have 4 millon unemployed thes year.” This figure can 
only be glossed over “with statrstocal pugghing © A surplus 
of only 1.5 percent can be capected as a whole for the 
Gross National Product. He leveled strong critecosm of 
the wage mmcreases: “The wage imcreases are worsening 
the mvestrment clmate in Germany and aggravating 
inflation.” 
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Schnesder sand that through 1995. total publec Gebdts 
would amount to “1.8 tulbon German marks. 2 total 
etoch ell make nt difficult for the Federa) Govermment 
to meet the condmons « set for transiermng to the 
European currency by the end of the 1990's. ~ 


Finance Monester Theo Wasgel (CSU) [Christian Socual 
Umon] and Economics Minister Jucrgen Mocliemann 
(FDP) (Free Democrat Party) carer made urgent 
appeals for thnft Mocliemann announced drastac Cuts mm 
welfare benefits ower the ocat few vears In the Berio 
daily “BERLINER ZEITUNG AM SONNTAG” be 
called for a second round of subtedy cuts in whech socsal 
secunty comtmbutions would not be off limits Medrurn- 
term planning. too. must sct “clear for thrift.” In 
an mmtervecw for the “LEIPZIGER MORGENPOST ~ 
W asge! sand that tight budgeting was needed There must 
be no nce cipenditures without savings cisewhere 


The news magazine “DER SPIEGEL” reports m its 
latest edithon that. during an address to imsurance 
salemen m Karlsruhe, 2 public appeal for thrift was 
made for the first tume by Horst Kochier. Bonn state 
secretary for finance. The magazine reports the polrt- 
cuan as sayrng that the rebuilding of castern Germany 
called for “real savings and t ore real mcome bosses 
m the West.” 
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Joxe Cited on Troops for UN Force to Yugoslavia 


40060317209) Paris AFP im English 1642 GMT 
6 Mar 9) 


[Text] Pars, March 6 (AFP)}—France, with a 2.000- 
strong contingent, well be the biggest contmbutor to the 
14.000-member U_N_ peacekeeping force to be deployed 
wm Yugoslavia, Defense Monester Prerre Joxe sand Frnday 


He sad the French force « cupected to be fully mm place 
m April. with an advance mussion of some 40 men being 


deployed from next Thursday 


Jouc sasd that at the requen of UN. Secretary General 
Butrus Butrus Ghah. the French contribution to the 
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25-nation force commanded by Indian General Satish 
Nambuar and scconded by French General Philippe 
Moniion would compnse 


—one 900-man batalhon from the ]nd Manne Regiment 
headquartered im Le Mans. western France. to be 
deploved in southern Krayina. 

—<ane batalhon of about 1,000 men from the 3rd Army 
Corps from Lille, northern France. to be beadquar- 
tered in Banya Luka. in Bosma-Hercegovina. deployed 
throughout Y-eoslavia in charge of the UN. force's 
overall logistic needs. 

—33 officers attached to the force's general staff head- 
quartered in Bosma-Hercegovina’s caprtal, Sarajevo. 

—38 paramilitary gendarmes for local military police 
duties. 

—and five military larson officers 
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Economists Assess Costs of EC Requirements 


92ES0S48A Rome LA REPUBBLICA in Italian 
27 Feb 92 pp 1, 11 


{Artucle by Mano Monti and Luigi Spaventa: “The 
Ticket to Europe Costs 80 Trillion”) 


[Text] This appeal to the parties participating in the 
electoral campaign. signed by two authoritative econo- 
musts, Mano Mont: and Luigi Spaventa, is appearing 
contemporancously in LA REPUBBLICA and the COR- 
RIERE DELLA SERA. 


An electoral campaign 1s beginning. The Parliament to 
be elected will be called on to ratify within the year the 
treaty signed at Maastncht. The treaty conditions mem- 
bership in the Monetary Union to meeting terms on 
inflation and on a substantial reduction—from now to 
1996—in deficits and public debts exceeding average 
Community levels. For Italy, the long range of such 
objectives renders those terms particularly demanding 
and onerous. The single market, and thus a phase of 
competition between national systems, begins in 1993. 
The new Parliament should strive to remove the many 
causes of our system's inferiority with respect to other 
countries. 


We note that no political force rejects the European 
Community, that no one, before or after Maastricht, has 
brought up for discussion the Monetary Union or 
objected to the terms established in the treaty; that no 
one accepts the possibility of postponing our entry into 
the Union. Given these premises, we would expect that a 
political debate would take place on how to make, in just 
a few years, the long and burdensome journcy to a goal 
everyone accepts: on how to share the costs to be borne. 
We note that Maastricht and 1993 have merely brought 
problems into full light that certainly are not new: the 
loss of competitiveness resulting from the obsolesceuce 
of a system; public finances that have systematically 
violated budget restraints. 


And yet we must note that there 1s little or no discussion 
of these subjects, largely political, although technical in 
form. Everyone confirms the need to be part of the new 
Europe, but no one says what to do, and people speak of 
other matters to the electorate. 


As economists, we do not presume to lay down political 
programs. To be consistent with the desire for Europe 
proclaimed by all, we can only define the restraints to 
respect, and, among the many problems, we shall only 
point out the must urgent ones 


Competitiveness and Inflation 


Our excessive inflation has complex causes. There are 
two courses of action for appropriate intervention, and 
another one, in our view, that 1s illusory. 


There is a structural component in inflation that is 
impervious to the discipline of money and exchange. In 
part at least, it 1s the symptom of a redistribution of 
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imoome between sectors: between enterpmse and enter- 
between enterprises and between workers in sectors 
subject to pnce control by international competition and 
by exchange is a conflict between losers. Pric.s of prod- 
ucts cannot grow at the rate as those of worker bread- 
basket prices. In that situation, a block on prces and 
wages, attempted with dubious results in situations of 
high and generalized inflation, would be a quite ineffec- 
tive remedy. Two other lines of intervention, however, 
would be effective. 


Competition 


In Italy internationally protected sectors are also 
defended by practices and norms at the national and 
local level that impede competition and create condi- 
tions for low productivity and inefficient allocation of 
resources. The single market will be able to remedy only 
a few of these distortions. 


The legislator has recently passed the first law to protect 
competition and created a sponsoring authority for it, 
but a network of detailed special interest legislation has 
remained untouched. However, the sponsoring authonty 
has broad powers of intervention, especially toward 
legislative and administrative measures causing disior- 
tions in competition. The law gives the [sponsoring 
authority] the power of to point out to Parliament and to 
the government distortions caused by existing measures. 
and to express views on proposed measures. A joint 
commitment is therefore necessary from the authority 
and from the government. The authority would soon 
present a plan of regulations to abrogate, and the gov- 
ernment would proceed administratively or by means of 
legislative proposals. It is a matter of reviewing all 
regulations and practices that make markets unreliable: 
those that senction di facto a true monopoly situation; 
those hinder ng access and thus perpetuating survival of 
a multiplicity of plants with excess capacity and too high 
costs; those causing inefficiency and improper costs by 
imposing useless restraints, and, those that set adminis- 
tered prices. Such a close examination 1s necessary to 
prevent the perpetuation of a multiplicity of national 
markets (or nonmarkets) while a European single market 
IS COMINE Into existence. 


Public Wages 


Governments preach an incomes policy to the private 
sector but have shown no capacity whatsoever to prac- 
tice it in the public sector. In the last three years the wage 
mass of public administrations has grown at an annual 
rate of 11.5 percent, mainly as a result of the increase in 
average wages. Aside from the damage to public 
finances, this trend has certainly had mirror effects. 
mainly in sectors least exposed to competition. There- 
fore, a containment of this 1s needed, both for control of 
inflation and for budget reconstruction 
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Public Finances 


Government requirements are no less than 10.5 percent 
of the gross domestic product. The increase im tax 
pressure (2.5 points between 1989 and 1991) 1s accom. 
panied by an almost analogous increase in the rate of 
current outlays, not due solely to increase in interest on 
the debt. Despite the measures provided by the financial 
law, 1992 requirements will reach 160 trillion. Without 
subsequent corrective measures, [requirements] for 1993 
could reach 190 trillion, provided new laws and deci- 
sions do not add further costs. The growth of the debt 
continues to exceed that of the Product. The ratio 
between one and the other tends to increase without any 
prospect of early limits. At the same time, the profit and 
loss situation of the public sector continues to deteno- 
rate because only a fraction of new indebtedness serves 
to finance new social capital. Of the increased indebted- 
ness contracted in 1991, less than one-third financed 
outlays for investments. The greater part, moreover, 
financed current expenses. 


To approximate (and not by very much) the Maastncht 
terms, one should seek to stabilize the ratio between debt 
and product within a couple of years. To use savings 
productively one ought to eliminate the current deficit. 
It is difficult to state precise figures: A /asting reduction 
in requirements in the order of 5 percent of the gross 
domestic product (80 trillion in 1993 figures) seems a 
plausible reference point. It is a very great burden. 
However, other countnes, before ours, have submitted 
to an operation of this extent. And each postponement 
increases the debt, and hence the cost of the correction. 


A correction of such dimensions should be carned out 
principally on outlays. However, it cannot but affect 
income also. even if our fiscal pressure is already higher 
than the European average. The new Parliament is called 
on once and for all to define and put into effect a strategy 
for tax and contribution levies, and then refrain from 
subsequent interventions. Let the taxpayer be told what 
is the bill to pay in coming years. Let the financial 
administration manage a sure and clear system, instead 
of obliging it to chase after a torrent of confused legisla- 
tion. Let the parties say, then, how each one of them 
intends to obtain the inevitable increase in tax pressure, 
definitively, and without the provisional expedients of 
recent years. There is some room for increases in the 
formal rates, above all in indirect taxes. One must 
recover the tax base directly or with new forms of 
assessment, at the local level, also. One can reduce its 
erosion, due to a mynad of preferential treatments, 
including a very wide area formed by income from 
financial activities and in particular from government 
securities. It 1s true that the problem is not easily solved 
so long as Community harmonization is lacking, and 
there 1s Continuing competition to reduce the tax treat- 
ment of capital income. 


The structural contribution to financial reorganization 
that one can expect from liquidations of public property 
is limited. On the other hand, these are essential for 
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removing management of productive activities from the 
arbitrariness of political control, and to reduce improper 
costs and the resulting allocation inefficiencies. 


The greatest effort should be made on the side of current 
outlays. Everyone recognizes that, bul no one says what 
expenses should be contained. The structure of public 
accounts renders the problem technically simple, but 
politucaily arduous. Around 84 percent of current outlays 
1s attributable to three headings, which are also the ones 
that grew most rapidly in recent years: salames (26 
percent), interest (21 percent), and social services (37 
percent). Outlays for interest depend on international 
variables and on the exchange, for rates. and on the 
accumulated debt, for its size. It must nevertheless be 
admitied that one must act principally on the dynamucs 
of public wages and salaries and social services to obtain 
some results. 


Within the sphere of social services, health is not subject 
to reduction in services, which are already detenorating. 
or increases in contnibutions, which are already high. A 
barely normal managerial administration that would 
eliminate the costs of political interference and corrup- 
tion would easily permit cost reduction and improve- 
ment in services. Social security and public employment 
present more difficult problems, both political and in the 
matter of equity, because any containment of outlay 
affects the incomes of an extremely vast part of the 
electorate, and of classes that certainly are not the most 
affluent in the country. 


In both fields one must look at the long range as well as 
the immediate requirements. A radical reform of the 
social security system 1s indispensable to prevent its 
expected bankruptcy in the not too distant future. Yet, so 
far as future payments alone are concerned, immediate 
containment effects are not possibile. A reform of public 
administration is not carned out from one day to the 
next, and it should serve to provide improved services 
and ensure greater efficiency. To obtain immediate 
effects on the dynamics of outlays, one must inevitably 
intervene, provisionally and on a permanent basis as 
well, in existing legislation. In social security and public 
employment a mass of laws has produced a forest of 
privileges. There 1s no better way to eliminate anomalous 
privileges than to approve their generalized extension. If 
not, a few backward steps are taken, it is a useless 
exercise to fix limits on paper. 


In any event, in public employment existing regulations 
provoke increases in the wage mass more than 2 points 
higher than the government's target. The ways of com- 
puting pension payments in the private sector permit 
and encourage collusive conduct to the detriment of the 
social securty system. It 1s possible to intervene to avoid 
this, and it certainly does not seem unfair 


Until now, for social security and public employment 
there has been substantial agreement by all the political 
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forces in giving. One expects a responible agreement on 
the requirement to correct at once the untenable trends 
Started up im the past. 


Economic System 


It rs not enough to reduce deviations of inflation and of 
public finances. One must prevent their return in the 
future. For that purpose. one must fully accept the mode! 
of economic system set forth in the Maastncht Treaty. in 
institutions and in fact. This commits the countrnes to 
adopt “2n economic policy in conformity with the prin- 
ciple of an open market economy and with free compe- 
tution favoring an efficient allocation of resources,” and 
consistent with prnce stability, healthy public finances 
and moncy, and a sustainable balance of payments. 
There follow the prescnptions concerning public defi- 
cits, on price stability as the chief objective of monctary 
policy. on prohibiting the state from obtaining monetary 
financing from the central bank or privileged access to 
financial institutions, and on prohibiting restrictions on 
capital movements. 


The suggested preceding interventions (such as compe- 
tition policy) or actions not recommended (such as a 
block on prices) assume the Maastncht system as the 
pont of reference. To better integrate its principles into 
our system one must strengthen a few institutions and 
introduce some other ones. Concerning public finances 1 
18 possible that the government at once exercise closer 
control over parliamentary spending decisions, and that 
parliamentary regulations be modified for the same 
purpose. that the president of the Republic should sys- 
tematically send back laws lacking [financial] cover. that 
the State Audit Court should systematically appeal! to the 
Constitutional Court for the same reason. In the field of 
institutional reforms one can sanction prohibition of 
indebtedness for current expenses with an amendment to 
Article 81 of the Constitution. In monetary matters, one 
should cover as quickly as possible the road toward full 
autonomy of the Bank of Italy and assign 11 the objective 
of proe stability, like the European Central Bank 


The True Political Choices 


We have indicated a few urgent questions on which the 
politrcal forces ought to express themselves. Eliminating 
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the Italian anomalies in inflation, in public finances, and 
im the economic system 1s not merely an exercise in 
discipline. It ss the necessary condition for putting an 
end to a gradual isolation of our cconomy, which has 
negative effects on production, [already] hit by foreign 
competition, on imvestments, since locating enterprises 
outside our borders 1s becoming more attractive, on 
markets, because of the greater efficiency of foreign ones. 
and. for all these reasons, on employment. 


We are aware that elimination of these anomalies 1s not 
a painless operation, and we have said so. We do not find 
this awareness in the clectoral programs, which, when 
they do refer wo the economy, are concerned with 
recovery of economic activity—whuich they promise. We 
observe in that connection that when recovery measures 
on the demand side are proposed. with great public 
investment programs, one must also clearly state that the 
added burdens denving from them render still more 
stringent the restraints to be umposed on the dynamuac of 
current capenditures, and more narrow the road to 
meeting the terms about inflation, and that it 1s no longer 
possible to give without cutting back. 


But can one ask for so much from the political system” 
Can one ask it not to make promises, and, if necessary to 
make cuts, observing the restraints indicated by the 
cconomy”’ One can. if only politics extended the tume 
range of its vision. The true political choice is not if and 
when one must pay. The truce choice is between the 
burden we. ourse!ves, are disposed to bear today, and the 
one that our children and the new generations will 
otherwise soon have to bear. What we are not prepared 
to pay today. they will have to pay, but [1 wall be] 
imcreased by high interests and crude sanctions. They 
will pay im taxes and contributions, in less services, in 
less employment and less growth. in not being citizens of 
Europe. and they will not be grateful to us for m. One 
Goes not ask politics not to exist, one does not ask the 
political forces not to confront cach other. not to oppose 
cach other, not to try thew strength with alternate 
solutions. One does ask of politics and politicians not to 
be short-sighted. that they recognize the problems to be 
confronted even when it would be casier to forget them, 
that they weigh the long-range consequences of actions 
and omissions. This, we have the nght to ask as econo- 
musts, and the mght to ask as citizens and voters. 
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Official Comments on Declaration on East Timor 


LDO703114592 Lishon RDP Comercial Radio Network 
in Portuguese 2330 GMT 4 Mar 92 


[Excerpts] East Timor is the subject of a declaration 
adopted hours ago at the UN Human Rights Committee 
in Geneva. It is a consensus declaration, which therefore 
sees Portugal and Indonesia on the same side of the fence 
with regard to the need for human nghts to be respected 
in East Timor 


In the view of Ambassador Goncalo Santa-Clara Gomes. 
the agreement thus struck is a very positive develop- 
ment. It will ensure fair trials for those detained in East 
Timor and the implementation of the recommendations 
of the special UN rapporteur on torture, while allowing 
nongovernmental human mghts organizations access to 
East Timor 


Ramos Horta. spokesman for the East Timorese resis- 
tance, was, however, unhappy with the declaration. 
Stating that 1 falls short of what was sought. He said that 
the approval of such a document, with the support of 
Indonesia itself, amounts to Portugal's being stabbed in 
the back. 


Earler today in Geneva, when the Indonesian delegation 
and the EC trouka led by Portugal were engaged in 
delicate backroom negotiations, Ramos Horta told us 
that a declaration such as that ultumately approved by 
the UN Human Rights Commitice would be further 
proof of the kind of loyalty that Portugal can expect of 
the United States. 


[Begin Horta recording] The Unitcé States has been 
exerting a diabolical pressure on Portugal, having thus 
picked the wrong target Insicad of pressuring Indonesia, 
they have been pressuring Portugal. Even now. as | speak 
to you, and despite knowing that Indonesia 1s acting in 
bad faith. the US. and Austrahan delegations are going 
from delegation to delegation im the conference hall, 
telling them that i 1s Portugal that is at fault. [end 
recording] [passage omitted) 


While Ambassador Santa-Clara Gomes sees the declara- 
tion as a possible and useful step toward a referendum in 
East Timor, some observers point out that a declaration 
differs in its effects from a resolution, since it will not be 
included in the Human Rights Committee's report and 
has no legal force [passage omitted] 


Earlier this evening we interviewed Ambassador Santa- 
Clara Gomes and began by asking for his comment on 
Ramos Horta’s statement that the declaration 1s not a 
victory for Portugal because 11 falls short of the intended 


target 


[Begin recording} [Gomes] | am surprised at the way Dr 
Ramos Horta 1s turning things around, because this has 
indeed been an cxtraordinary victory, attained with 
difficulty. Above ali it was a victory not for Portugal of 
course, but for the international community. and espe- 
cially for the people of East Timor. [passage omitted] I 
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do not think that anyone cise would have found u 
possible to secure by unanimity—with Indonesia's agree- 
ment—more significant steps for the mghts of the East 
Timorese and for human nghts. 


In these curcumstances Dr. Ramos Horta’s statement 
seems totally inconsistent. | do not see how any other 
country, any other delegation. could have done better. 


[Unidentified correspondent} Be that as 11 may. does the 
fact that Indonesia was part of this consensus and 
accepted the declaration not weaken Portugal's position” 
Is a declaration not weaker than a resolution” 


[Gomes] No it 1s not. There is a big misunderstanding 
here. Dr. Ramos Horta would probably rather have a 
condemnatory resolution which Indonesia would imme- 
diately proceed to ignore. We went for a more construc- 
tuve solution, seeking an imposition by the international 
community of steps that Indonesia found itself forced to 


accept. [passage omitted] 


The statements by Dr. Ramos Horta. who has been 
following these proceedings closely. were perhaps dic- 
tated by his emotions. and he may have failed to realize 
the full implications of what was decided today Al! I can 
say 1s that since the occupation of the territory, this 1s 
probably one of the most significant sieps toward a 
solution likely to improve the situation 


(Correspondent) There was talk today that Portugal 1s 
giving im to pressures from US. and Australian diplo- 
matic quarters, hence our drawing back from secking a 
resolution to agrecing to a declaration. What your 
comment” 


[Gomes] The option we took to negotiate with the EC 
delegations who sponsored the resolution and with the 
Indonesian delegation who obviously knew that it would 
be on the losing side if a vote was taken on a resolution, 
the decision we made to negotiate a declaration. to 
negotiate a decision, therefore. by the commutiee and 
obtained by consensus, was a carcfully thought out 
decision and 1s fully justified. There is no question of 
having given in. Dr. Ramos Horta had since long been 
informed that we were working to this end and were 
doing so because this was the best outcome. not the 
worst. [passage omitted] 


(Correspondent) A final question Although uncon- 
nected with today's developments. as you know there 1s 
a Portuguese ship sailing toward East Timor Do you 
think that today’s declaration 1s in any way conducive to 
a climate in East Timor such as will enable the ship to get 
there without probiems’ 


[Gomes] | hope so. I hope that Indonesia's participation 
in this international consensus will be reflected in ees- 
tures of openness. and this would indeed be an impor- 
tant starting point [words indistinct} [end recording} 
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PCP Leader Addresses Anniversary Gathering 
LD0803170192 Lisbon RDP Antena ! Radio Network 
in Portuguese 0000 GMT 7 Mar 92 


[Excerpts] The Portuguese Communist Party [PCP] has 
marked its 7ist anniversary. Firm as ever, Alvaro 
Cunhal declared that the communist ideal 1s alive and 
well despite the adverse winds 1 faces. Helena Mineiro 


reports: 


[Mineiro] The festivities were held at the Carlos Lopes 
Pavilhon. [passage omitted) Closing the proceedings. 
Alvaro Cunhal gave his expected and much applauded 
speech. The PCP is not dead, Cunhal stated. Many want 
to see it beaten and disheartened, but their hopes are in 
vain. Firm in his convicitions, Cunha! declared that the 
workers need the PCP and assured them they can always 
rely on the party 


[Begin Cunhal recording) The workers party 1s necessary 
and indispensable not just for the workers but for social 
progress and for the defense and deepening of democ- 
racy, because the workers remain a great social force 
totally committed to the deepening of democracy and to 
social progress 


This does not mean, comrades, that the PCP has a 
narrow, schematic, ngid outlook on social reality. It does 
not mean that i should not increasingly take into 
account the profound changes taking place within the 
working class itself, in society's makeup. balances, and 
influences. It does not mean that the party does not 
represent and does not defend the interests and mghts of 
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all laboring classes and sections of society which essen- 
tually identify themselves with the workers’ nghts and 
interests. It does not mean that the party should confine 
itself to a protest and trade union role, for the fact is that 
it has always intervened and continues to intervene in 
politics as a force standing not just for labor but also for 
intelligence and culture. [end recording] 


[Mineiro] That was Alvaro Cunhal, making the point 
that the PCP has withstood all the blows of adversity. 
About 4,000 people were at the Carlos Lopes Pavilion to 
celebrate the PCP’s 71st birthday. 


Monarchist Party Concludes 2-Day Congress 
L.D0903090192 Lishon RDP Antena | Radio Network 
in Portuguese 2200 GMT 8 Mar 92 


[Excerpts] The two-day congress of the Popular Monar- 
chist Party has ended in Oporto. It was decided the party 
should continue to exrst and Nuno Cardoso da Silva was 
reelected president. His nomination was approved by a 
large majority of delegates. Cardoso da Silva has prom- 
ised to reorganize the party, change its program and 
image. and improve electoral results. Two motions were 
defeated: (Dignateli Queiros’s) motion advocating a 
return to ongins and to ecological issues, and that of the 
veteran Barnlaro Ruas advocating the dissolution of the 


party. [passage omitted] 


The congress was marked by many resignations. The 
Lisbon branch resigned en masse on the first day. Luis 
Commbra and Barnlaro Ruas, two party veterans, have 
also left. 
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Galician President Wins Release of Cuban Prisoners 


PA0703231492 Paris AFP in Spanish 1848 GMT 
7? Mar 92 


[Text] Santiago de Compostela, Spain, 7 Mar (AFP}— 
The Galician Autonomous Government announced on 7 
March that five Cuban political prisoners, on whose 
behalf Galician President Manuel Fraga had interceded, 
were released “a few hours ago.” 


One of the prisoners, identified as Orlando Miret 
Castillo, 44, has already left Cuba for New York, the 
same source indicated. 


The other four want to come to Spain and expect the 
Spanish Embassy in Havana to grant them visas. 


The five men were jailed for crimes against national 
security. 


Fraga, a former president of the nghtist People’s Party, 
the chief opposition party in Spain, and former minister 
under the Franco regime, visited Cuba in October as 
president of the Galician Autonomous Goverment. 


Interior Minister Comments on Inter-Basque Talks 


LD0803082892 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 6 Mar 92 


[Text] After two days of controversy over the opening of 
talks between the Basque Nationalist Party [PNV] and 
Hern Batasuna [United People, HB}, Interior Minister 
Jose Luis Corcuera was the first member of the cabinet 
to comment. 


Corcuera demed that the government is using the PNV 
as an intermediary to negotiate with ETA [Basque 
Fatherland and Unity], as some political forces have 
suggested, and he insisted that the government has not 
changed its antiterrorist policy. Corcuera said he 
respects the political sovereignty of the PNV and does 
not doubt that the party is continuing to respect the 
Ajuria-Enea agreement and that it is in favor of peace 
and against violence. 


There have been reactions from various political forces 
to the beginning of the PNV-HB dialogue. PNV 
Spokesman Joseba Egibar has justified the talks, saying 
that it is necessary to talk with the HB after a penod of 
terrorist attacks because that 1s when it is weakest. 
Ramon Jaurequi, secretary general of the Basque Social- 
ists, has expressed skepticism over the dialogue, noting 
that the Socialists will never support any agreement with 
the HB as long as it does not condemn violence. 


Russian Military Hardware To Be Auctioned 


LD0803 162892 Madrid RNE-1 Radio Network 
in Spanish 1300 GMT 8 Mar 92 


[Text] The crisis in the East, the collapse of the Soviet 
empire and of the red armies, is supplying the market 
with cutprice arms. In a few months’ time there will be 
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an auction of Soviet military materiel at a Catalan base. 
The main buyers, with the authonzation of the Ministry 
of Defense, will be the Arab countnes, who will have to 
bid for secondhand lots containing all sorts. Joan Ser- 


rano reports: 


[Serrano] In the town of Reus in Tarragona Province a 
group of Catalan businessmen will organize a fair at 
which armaments from the former Soviet Union will be 
sold at bargain prnces, the DIARIO DE BARCELONA 
reports today. The fair will be held at the Reus airbase 
next May on the occasion of the Airex 92 fair. The fair is 
particularly aimed at Middle Eastern countnes and has 
the approval of the Spanish Government and the Rus- 
sian military authorities. 


The growing economic crisis and the conversion of the 
arms sector in the former USSR has forced the sale of all 
the accumulated and now useless military materiel in 
order to obtain hard currency. Thus customers in Reus 
will be able to buy an assault helicopter for 200 million 
pesetas or a fighter for 400 million. A complete arsenal 
consisting of tanks, missile launchers, artillery pieces, 
light armaments and missiles of all kinds can be acquired 
for | billion. It is a bit more difficult, but not impossible, 


to buy warships. For this 1 1s necessary to approach the 
mixed companies which act as intermedianes. 


* Need for Shift in Economic Policy Discussed 


GYIESOS23A Madrid MERCADO in Spanish 
10 Feb 92 pp 18-23 


{Article by Santiago Gomez: “Felipe’s Economy”) 


[Text] Even the governor of the Bank of Spain, Mariano 
Rubio, a traditional ally of the economy minister, has 
been critical of the economic policy of Felipe Gonzalez's 
government. 


All observers agree that the current course of Spain's 
economy needs to be changed if we want to be in 
satisfactory shape when we arrive at European economic 
unity in 1997. 


Felipe Gonzalez has his eyes on Europe. Because the 
future bears that name, because he wants Spain to be 
among the pacesetting countnes when Europe arrives. 
and because the Presidency of the new union ts said to be 
his own highest ambition. 


But, while some attribute such political ambitions to 
him, others cannot find a definite explanation for his 
behavior here at home. There 1s widespread agreement 
that the economic policy that Felipe Gonzalez’s govern- 
ment 1s pursuing does not exactly lead to the goals that 
are supposedly being sought and announced, even 
though the minister of economy and finance, Carlos 
Solchaga. expressed satisfaction last week, in a qualified 
way, about the results in 1991 and the forecasts for 1992. 
which were revised no sooner had the year begun 
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The economy minister's optumism 1s not based on the 
fact that last year the Spanish cconomy grew by 2.5 
percent instead of by the 2.7 percent that had been 
forecast, nor on the fact that investment was almost one 
point less than expected; nor on the trend in employ- 
ment, the forecast for which was 0.3 percent too high as 
1991 closed. Solchaga himself has assessed these results 
ambivalently: “Economic growth slowed from 3.6 per- 
cent to 2.5 percent, but the slowdown was significantly 
less than in the industnalized countnes as a whole or in 
the EC countnes as a whole~ 


The growth rate in 1991 in the OECD countnes was |! 
percent and in the EC 1.4 percent. “In other words.” 
Solchaga notes, “with respect to both groups. especially 
the one that concerns us most—the EC —there was a one 
point gain mm the GDP this year and. therefore. practi- 
cally in the per capita GDP. because population is 
growing very slowly in our countnes. In other words.” in 
case the point has not been made cicar, “from the 
standpoint of the convergence of Spain's economy. the 
trend has continued to improve by about one port, 
which 1s what we have been recording in terms of actual 
convergence since Spain jouned the EC in 1986.” 


The economy minister adds: “In the international con- 
text, which we neither can nor want to escape. masmuch 
as the Spanish economy has clearly opted for liberaliza- 
tion, we have been unable to prevent this cconomic 
slow down, but we have certainly avoided greater woes in 
comparison to other countnes that have capernecnced 
situations simular to ours.” 


All in all, we are not doing well, but, because others are 
doing worse, we are moving up the Irst. This argument 1s 
technically valid, in the oprmon of Jame de Pines. an 
cconomist with the Chase Manhattan Bank. “because 
politicians are paid to say things that will maintain 
confidence in the system.” But “i cannot serve as a 
Strategy.” om the judgment of Victor Mendoza the 
director of the Institute of Economic Studies The reason 
18 that, at thes pace. convergence with Europe will not be 
achieved im 1997 but will take at least 15 years. 
according to the calculathons of the CEOE [Spanish 
Confederation of Employers Organizations}. which last 
week in Madrid held its Business Conference. at which it 
analyzed the status of Spanish business in the new 


Europe 


The economy minister has made some moderately opt- 
muistic predictions about 1992. which = much awaited 
but also feared, after revising downward the ones that 
were used to draft the current fiscal year's budget 
Economic growth will not be 3.3 percent. as imutially 
forecast, but 3.1 percent. while investment growth will 
drop to 4.1 percent Unemployment is down 0 2 percent 
from September to the present Solchaga docs not regard 
these forecasts as definitive. Although it 1 truc, mm hes 
own words, that “so far thes vear we can sec a recovery of 
Spain's economy.” 1 1s also truce that “cupectations are 


today absolutely fundamental in determining the degree 
of optimism among businessmen and. therefore their 
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desire to invest.” And he acknowledges that the degree of 
pessimism that prevails now in the United States “has 
been unknown for many. many years. Such pessimism 1s 
contagious, and people are understandably afraid ~ 


In spite of everything. the policy that the government has 
designed for this fiscal year 1s indeed a continuation of 
the previous year's policy. which. as the cconomy min- 
ster emphasizes. has enabled us to move toward conver- 
gence, but only because the rest of the countnes have 
shipped backwards 


“I do not understand why. with convergence just around 
the corner.” Victor Mendoza argucs. “they are going to 
conunue with an economic policy that 1s not achieving 
the results cxpected of 1. 1f we really want Spain to jon 
the group of principal countnes of Europe and not 
remain in the caboose. Spain's mdicators are not at 
present among those that would pul us im the group of 
leaders. nor does m seem that we can do this with the 
economic policy that 1s being pursued ~ 


The announcement of a status quo m the Gonzalez 
government's economic policy has apparently not been 
well recerved at the Bank of Spam Just 48 hours after 
Solchaga discussed the government's economic plans at 
length. the governor of the central bank. who until now 
has loyally gone along with the cconomy munister 
expressed disagreement with the “more of the same” 
that his fmend the minister announced Manano Rutmo 
has stopped defending a strong pescta as a tool for 
battling inflation and has come out openly against Sol- 
chaga’s reluctance to pursue a more resinctive macro- 
economic policy by cutting spending. which would 
enable us not only to lower interest rates but also to make 
headway toward the goals that were set very clearly at the 
most recent EC summut in Maastricht 


These goals bear recalling im short. a difference of no 
more than | $ percent between our inflation rate and the 
average im the three countnes with the lowest rates. a 
two-pomnt spread im long-term interest rates. a budget 
deficit no greater than 3 percent of GDP. and a public 
deh no greater than 60 percent of GDP As of now. only 
France and Luxembourg meet these conditions The 
United Kingdom and Denmark lack one Germany. 
Belgium. and Ireland two. Holland three. Spain and Italy 
four, and Portugal and Greece all of them 


Lack of Expectations 


“The situation m Spain « worrmsome” says Manuel! 
Guasch, the president of Fasa Renault. “not sw much 
because we may not achieve the mdeucs im question. nor 
because there are no chances for growth. but. rather 
because Spain's economic and business world does not sec 
any serous sign of a correction ~ Guasch emphasizes that. 
m the General State Budget for 1992. the government 
continucs to pursuc its tight monctary policy im order to 
lower the CPI [consumer proce index}. “comtuned with a 
budget policy of heavy spending. not armed at investment 
and keeping interest and cachange rates hogh © 








and Monctary Union in 1997, and we will be mm the 
second stage.” 


§ 
: 
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our different view of the trend in investment, which the 
Executive Branch sees growing at a $-percent rate in both 
capital goods and construction, whereas we think that 11 


will be up just | percent.” 


The president of the Businessmen’s Club. Jose Joaquin 
Ysass-Ysasmendi, makes thes clear “We have to make 
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citizens realize that these things. competitiveness and 
convergence. are not issues for insiders or the whims of 
Eurocrats bul are. instead. matters that directly affect the 
creation of income and jobs—in other words. the stzn- 
dard of lowing and the well-being of society at large ~ 


There also seems to be agreement that 1 1s stall not too 


late to achieve the objective of convergence. although the 
feeling also 1s that valuable tome 1s being wasted 


Manano Ruto himself has cuipressed optumism about 
Spain's chances of achieving this goal between now and 
1996. “as long as we begin to quickly take the necessary 
measures.” These measures must be included im the 
convergence plan the government 1s now drafting and 
that. as Carlos Solchaga has announced, may be debated 
m the Cortes throughout February. even if mt 1s not 
approved in Brussels before thrs May 


F uropean ( onvergence 


The economy minister has cupressed compicte assurance 
that the content of the plan will be sdeal for achrewing the 
goal of convergence. consequently. there should not be 
much trouble reaching a consensus on 1 with the oppo- 
sition 


Jaime de Pines places particular emphasis on ths need 
“The plan must be one with which any Spaniard can 
truly sdentify. including the political parties. so that 
whoever 1s in power as of 1993 has the broad outlines of 
economac policy clearly marked out for him and can give 
Spain a chance to return to the proper path of fast growth 
and drawing nearer to Europe. a path that the compet:- 
turveness plan that failed last year could have put us on. 
for cxampic ~ 


We must also not forget that general ciections are 
approaching and may even be moved up 


The latter 1s a hypothesis that many see as the pustifica- 
thon for the current cconomic policy Felipe Gonzalez's 
government 1s pursuing 


“It os true that clections have thei requirements.” notes 
Victor Mendoza. “But, in 1993, we have the big internal 
market, and | do not see how we can be optumrstic om this 
situation.” 


The EMS [Eeropean Monetary System) in the Distance 


With or without an clection scenario, the fact « that 
mayor changes are not cupected in economic policy im the 
short run. not even in those aspects in which a commit. 
ment has been given to make changes by a certamn date 
One cxample us the entry of the peseta into the EMS. a 
step about which some capectations were ransed last 
week after a speech by the secretary of state for the 
coconomy, Pedro Perez, in Barcelona. The minister of 
cconomy and finance immediately clanfied that “the 
peseta will not be entering the narrow range of the EMS 
for quite a few months because no one 1s pressuring us to 
do 80, nor are the approprate conditions present ~~ What 








term. “but. under no circumstances before summer.” 


[Box, p 21) 


A Policy That Has Ren its Course’ 


In fact. high imterest rates. msing government spending. 
and 2 tax system that discourages savings lead to 


—A low level of investment and, consequently, higher 
unemployment 


—A high cachange rate for the peseta. which hampers 
exports 


—In contrast. an inflow of foreign capital that offsets the 
balance-of-payments deficit and finances the govern- 
ment deficit 


What ss “the only possible economic policy”? The one 
that 1s called that or the one that is being pursued” Are 
there no alternatives to this sad situation” 


Economic policy ought to be changed. If the tax system 
encouraged savings. if government spending were reined 
vs, and if labor regulations were loosened. we could 
expect 


—Employment to increase. owing to more government 
investment (given lower government spending). more 
private investment (given additional prnvate savings). 
and fewer labor ngidities 


—The containment of inflation, owing to lower con- 
sumption, both public and prvate, and cxapanded 
supply (owing to higher investment and lower unem- 
ployment) 


—Lower interest rates and a normal exchange rate for 
the peseta. thus enabling cxports to expand. 


—Smaller trade and government deficits. which would 
thus be casser to finance. and the better prospects for 
Spain's economy would offset lower interest rates 


Why 1s the current economic policy, which 1s showing 
mecreasing wear and tear. stil! being pursued” 


If «t for electoral reasons, 1 makes no sense Low 
investment and higher unemployment do not make for 
the best campaign scenano 
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If a os because of European convergence. « makes no 
sense. esther Outlandish things were not called for at 
Maastncht. Technicalities aside. the goal ss a sound 
economy 


Perhaps the stubbornness sicms from resedual fears of 
the general stnke But reciection was supposed to have 
placed that event m is true context as a show of 
“solbdarty among the ticked off” 


Could « be political exhaustion” 


[Box. p 22) 


CEOE Asks for a New Framework for Joining Europe 


The CEOE brought together some 3.00) entrepreneurs 
and well-known figures from government. politics. and 
the business world in Spain and the EC at a major 
business conference Its goal was to analyze the new 
economuc and social framework the single Market creates 
and the challenges « poses for Spanish business and 
society 


Business was the star. as both King Juan Carlos and the 
rest of the speakers noted. because of the investment and 
modernization efforts m has made im recent years and 
because of its role as an essential agent om the free 
market. In this context, the battle for quality and com- 
petitiveness “1s Not an Option bul a necessity.” to quote 
Foreign Minister Francisco Fernandez Ordonez There 
was agreement that becoming competitive us a task for 
the entire socicty and depends on a convergence among 
social agents. government. organized labor. and busi- 
ness 


The conference underscored how important un is for 
business to have a framework that allows mt to develop 
The concluding message was one of optrmrsm about the 
final cxamination the Maastricht Summit has 
announced for 1997 but 1 also cxpressed concern over 
the gap between Spain's indicators and those of the other 
EC countrnes 


In the view of the CEOQE vice president. Arturo Gil, 

“There 1s a high degree of indifference and hostility mn 

the environment that 1s hurting business ‘Nerther fiscal 

policy nor financial policy nor the framework of labor 

relations 1s taking criteria of competitiveness imto 
1” 


The judgment of businessmen is that the tax system 
merely raises revenue and does nol promote saving. that 
monetary policy 1s tight. that high interest rates as a tool 
for battling inflation have not worked. leading to a 
decline im investment. and that the budget has slowed 
investment in infrastructure and public services, two 
sources of wealth 


Mention was also made of the need for a change im the 
structure of the labor market. inasmuch as emplovers 
feel that unit labor costs are rising and that legrslation 1s 
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obsolete and protectionist. The need to regulate stnkes 
and for collective bargaining to take productivity into 
account was noted. 


The audience of employers gave one of its warmest 
rounds of applause to Jorge Nunez, the president of 
Torraspapel, when he talked about exporting Spanish 
organized iabor to Japan. although he. too, mentioned 
that cooperation among employers. workers, unions. and 
government was much needed. In this connection. the 
idea of hard work was the star. “A shift us needed in 
civihan society toward work as 2 commitment and 
toward the role of businessmen as creators of wealth.” 
remarked the president of Cortefiel. Gonzalo Hinojosa 


Alongside prominent businessmen and representatives 
of government, such as the ministers of foreign affairs. 
economy, and industry. scholars like Enngue Fuentes 
Quintana were also im attendance. He indicated that 
Spanish business 1s competitive but needs a change in 
the budget scenano that will prevent the current gap 
between and accounts and requires an efficient 


fiscal policy that will cconomize on government 


spending 
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In his judgment. changes are also needed im the labor 
market, whech currently differs a great deal from Europe's. 
and. last. the country must save and work hard 


As weak points in the business environment, the former 
economy, munister had pointed to the rate of unempioy- 
ment in Spain, which ts much higher than the EC 
average. inflation. the balance-of-payments deficit 
rising unit labor costs, and mterest rates, besides the gap 
between investment and savings. Economist Fuentes 
Quintana also fecis that deregulation and hberalization 
of the public sector are essential. He was seconded in thes 
view by the commussioner of the EC. Abc! Matutcs. who 
commented thal “protectionism and competitiveness 


are an impossible marrage ~ 


The data furnished by the CEOE showed how. after the 
recent penod of growth, business investment and job 
creation began to slow. This reflects a standstill in the 
modernization that Spanish business has undertaken 
Perhaps. for this reason. several of the speakers cited an 
urgent need to take corrective measures so thal Spain 
does not remain on the sidelines in achieving “this broad 
democratic, economic, and political space™ that the E¢ 
will represent in Fernandez Ordonez’s view 
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Air Force Chief Resigns After Near Miss 


AU060317549) Paris AFP in English 1742 GMT 
6 Mar 92 


[Text] Bern, March 6 (AFP}—The head of the Swess Ar 
Force resigned Friday a day after a miltary planc 
narrowly missed colloding with a Swrssair Airbus with 
11! people aboard over Delemont, northwestern Swtt- 
zeriand, the government said 


Werner Jung. 2 four-star general, sand be made the 
decision independently and was resagning so the public 
would not lose confidence in the Au Force 


SWITZERLAND 3 


Kaspar Viiliger. the federal official responsible for 
defense. sand he had accepted General Jung's resagnation 
but retained confidence m him and would give him a 
mew job in the defense forces 


The multary plane. a Northrop F-SE Tiger Il, was 
carrying oul cxercises with two other combat arrcrafi 


when 1 missed colldeng with the airliner by only 20 to 
$0 meters (60 to 150 feet) 


Use of the Taflw radar system, which guides combat 
planes from the ground. was suspended after the incadent 
which rs being investigated 


A sumular incadent occurred im Apml 199) ower the Seuss 
town of Martgny 











M NORDIC COUNTRIES 


Border ( rossing Agreement Reached W ith Russia 


LD0603 18449) Helsinki Suomen Yiewradi Network 
in Finmush 1600 GMT 6 Mar 92 


[Text) Newrala and Varteus on the border woth Russa wll 


Foreign Minister Leaves for Visit to Kiev, Minsk 
LD090311459) Helank: Suomen Yiewradio Network 
in Finnish 1100 GMT 9 Mar 92 


[Text] Finland 1s opening political and economic rela- 
bons wrth Ukrame and Belarus. 


President Holds Talks With Jordan's King Husayn 


JN090 3063092) Amman Radw Jordan in English 
0530 GMT 9 Mar 92 


[Text] Hes Majesty Kong Husayn held talks on Reykjavik 
last night with the presadent of Iceland. Vigdis Finnboga- 


Canada. the United States. France, and Germany 


Sweden 


Austrian Newspaper Interviews Defense Minister 


40080316199) Vienna DIE PRESSE in Germar 
’Mar 92 ps 


[Interview with Swedish Defense Minister Anders Byork 
by Peter Krotky. place and date not given “EC-—For 


Sure, WEL —Maybe, NATO—No”™) 
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[Text] [Krotky] Seeden has altered considerably as 
foreign policy course. Preme Mimestcr Bild: has stated 


foresgn polos #hoch now has 2 clearly “European sden- 
tty.” Do you thenk that m today’s Europe there ss still 
room for a ncutral state or 1s meutrality an cutdzted sea” 


[Byork}) Classec neutrality « certamly dead We are 
definitely ready to drscuss the vanous opvons We want 
to jorn the EC. whech has umphcanonms for secunty 
polocy. As far as the West European Useon [WEU] ss 
concerned (whech consists of nunc states, all of them EC 
members—the editors). everything depends on the 
developments after Sweden has jouned the EC. The 
Swedish ansecr « Yes. we are ready to talk about 
relations eth the WEL’. but for now. we cannot antic- 
pate a decrson about whether we should porn We are not 
imeresied in NATO membership 


[Krotky] Do you thenk that the CSCE stell represents a 
useful forum as far as security policy 1s concerned” 


[Bjork] That ss a difficult question. There 1s certamly a 
danger thai the CSCE conveys a false senscof secunty. | 
do not bebeve that on the short term it 1s the mght answer, 
because then «¢ would need miliary structures Another 
problem 1s that there are no requirements membership 
If one accepts all cowntres solely om the basis of geo- 
graphical location, whech 1s the current practice, and not 
because they are democracies. then an organization has 
not yet found its final form 


{Krotky] At the moment Sweden 1s the only country m 
Europe that plans to increase its defense budget Do you 
think this really necessary in werw of the changed 
wtuation on the continent” 


[Byork] Yes. « os While many states moereased thei 
military spending im the eighties. Sweden did not Swe- 
den's defense must be reconsiructed. so to speak. At the 
same time, «i must be slimmed down and made more 
efficrent. This ts why we need modern equipment. and to 
buy all that materee!. we need more moncys 


Is that really necessary” | will give you an cxample The 
new “Gripen” fighter bomber should be used from the 
turn of the millennium to the vear 2020. Yet. no one 
knows what the situation will be like mm 2020 We must 
pursue longterm planning. which « so difficult to 
explain. We will not permit Sweden. a relatively large 
country with a relatively small population. to develop 
mto a military vacuum 


[Krotky] Sweden os highly self-sufficeent as far as arma- 
ment goods are concerned Because of the relatively 
small unit numbers that can be sold at home. there ss 
great pressure to export 


[Byork| In the past few years our cxport volume was very 
high. particularly because of the sale of cannons to India. 
which caused some controversy both here and on india 
Yet. owr armament indusin is under strict control and | 
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am not ready to climimate thes ficid of the cconomy. 
because t os Sweden's key to many hogh technology 
arcas 


[Krotky] Do the armament enterprises have to seck ore 
markets as a result of the changed situation” 


[Byork} Raght now Sweden ss engaged m a discusson 
about bow to treat the new Gemocracees (im castern 
Europe—ihe editors) My personal opinion 1s that we 
should at least be ready to supply arms to Poland or the 
CSFR. on the condition that the sstuation there 1s stabic 
and that these states develop m the proper direction 
Nothing happening yet im thes connection. Of course 
we do not want to sell more arms but we want to develop 
high technology We must preserve our own resources in 
the future as well, whoch 1s why we need partners. | am 
therefore trying very hard to find such partners for our 
defense industn 


[Krotky] Was thes also a subyect im your talks with your 
Austnan colleague. Minister Fasslabend” 


[Byork] We are currently working on an anti-aircraft 
missile comparable to the Amencan “Patnot™ that 
might be ready m the mid-nineties. | informed Mr 


NORDIC COUNTRIES % 


Fassiabend about « and invited Austra to particupate m 
thes propect financially and technologically. However, 
there were mol any acgotustons and we have not yr 
received an answer 


In additsom. we are ready to sell the “Grpen.” | thnk a 
ts only logecal that Austra takes 2 look at thes arrcrafi. 
because st already uses our “Draken ~ Ur* rtunately. the 
Draken 1s such an cxcelient acrcraft woth such 2 long life 
that = can remain im service for another few vears 


[Krotky] Lake Austra, Sweden has a long tradimon of 
providing troops to the UN peacckeeping forces. Will 
your Country partecupate mm the miswon im Yugoslavia, 
100” 


[Byork)] We woll dispatch one company involving some 
150 men. The government has already made the neces- 
sary decrseon. | am somewhat worned that the ncw UN 
leaderstup has mow practically quadrupled the peace 
mrssons, when it does not even have the moncy to pay 
for the current operations. Since 198! we have not 
received any refunds. This 1s one port that wornes me 
when | look smto the future. It also concerns me that the 
LUN operations—as im the case of Cyprus—eill become 
permanent commitments without political solutions 








CYPRUS 


Abs Nidal Said To Strike at US. Interests 


NC0803 10389) Nicoma O AGON on Greet 
§ MarVipi 


[Repon by Themz Polrvsou) 


[Text} Palesteman terrorsts of the Abu Nodal group will 
strike at US. and Western targets on European countnes. 
mcluding Cyprus. Thee objective ss to sabotage the 
Middic East peace talks. @tech were launched and are 
beong led by the US. Admunistration 


Thes information rs known to the secunty authortes. 
who are takeng increased measures to protect US. miter- 
ests om Cyprus. The US. Embassy mm Cyprus has also 
Stepped up secunty measures 


ht «s already well known that Abu Nodal disagrees with 
PLO \eader Yaur ‘Arafat on the msue of holding peace 
talks woth Isracl. Abu Nodal secks to destroy these talks 
by any means and supports the hard line of using force 
against Israc! 


A pohce spokesman told us that mocreased security 
measures have been taken around the LS Embassy and 
around other US. mterests 


Government lavestigates U.S. Official’s Remarks 
NC 060315549) Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 11390 GMT 6 Mar 92 


[Text] The government spokesman sand the government 
went through diplomats channels to mvestigate the 
msue of the interview whech Tom Wukitsch. head of the 
Cyprus Desk at the US. State Department, ss said to 
have given to a YENI GUN newspaper correspondent. 
Wukitsch sand be briefed a Greek Cyprot and a Turkish 
Cypriot journalist on 27 February. He sand he did not 
refer to two people and his statements were muisrepre- 
sented. He denied saying the United States would not 
become involved in the Cyprus issue. out that 
he did say the issue was berng dealt with withon the UN 
framework and the United States was assisting 


Wukitch sand the type of federation to be umplemented 
will be that decoded by the Cyprots. not the United 
States. Wukitech sand be supports the UN position on 
separate sovereignty 


Foreign Minister lakovow Leaves for Visit to Iran 


NC0803791092 Nicoma CyBC Televison Network 
in Greek 1890 GMT & Mar 92 


[Test] For Minister Yeoryios lakovow departed 
tomgmt for Tehran. where he will meet wit’. Iranian 
Forewgn Minister Dr. ‘Ali Akbar Velayati to discuss the 
Cyprus issue. bilateral relations. and international! devel- 
opments. particularly events in Central Asia and the 
Middle East 
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Gevernment Concerned Over UN Troop Reduction 
NCO70309489) Nicoma I SIMERINI in Greek 
* Mar 9) p 18 


[Repon by Kharalambos K.haralamtudh:s) 


[Text] The government os very concerned over growing 
rumors that countmes with milsary detachments mm the 
UN Forces m Cyprus [UNFICYP] mmtend to erthdrae 
them if a solution to the Cyprus rssuc 1s not found soon 


Though none of these countnes has announced any 
move to withdraw ws UNFICYP contengent, the danger 
of such a posssbulity carsts and great behund-the-scenes 
efforts are being made to prevent 


Varous soundings made in the past few days in Sweden 
Canada, and Denmark icad one to conclude that these 
countnes are serously studying the msue of support for 
ther UNFICYP officers and men. Two of these coun- 
ines even ransed the question of whether the presence of 
UNFICYP for 30 years had affected the efforts for 
Cypnot reunification. esther powtrvely or negatively 


1S omperstrve mm case the number of UNFICYP troops m 
the neutral zone 1s reduced. The government's nai obyec- 
trve 1s to prevent the occupation of the buffer zone by the 
Turks mm the event of a UNFICYP withdrawal 


Vasiliow Distributes Deeds for ‘Occupied’ Property 


NC0603210692 Nicoma Cyprus Broadcasting Corporation 
Radio Network in Greek 1°00 GMT 6 Mar 92 


{Text} Pressdent Yeoryros Vassiliou today said that Cyp- 
rots are not willing to give up thew mghts and forget 
thei v and property. We will continue the fight 
wntsl the Turkish mtransigence « overcome, Vasilou 
remarked, and we achieve a just and viable resolution of 
the Cyprus issue 


Vasihou was addressing a ceremony m Nicoma during 
which he distributed title deeds to owners of property 
occupied by the Turks. The president handed out 19.800 
deeds to owners of property m 24 communities. |) from 
the Kyrema district and |2 from the Famagusta district 
Vasihow stressed that the usefulness of these deeds « 
twofold first. he sand. t constitutes a legal verification of 
property that can be used for purposes of transfer or 
mortgage second. and most mmportant. they are symbolic 
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Vasihou said that 360,000 deeds of title covering 168 
occupied communities will need to be issued to complete 
the work. The president said he hopes all the tities can be 
handed out thix year. 


Turkish Activists Prevented From Attending Meeting 
NC0703131492 Nicosia CYPRUS NEWS AGENCY 
in English 1156 GMT 7 Mar 92 


[Text] Nicosia, Mar 7 (CNA)}—The Ankara-led regime of 
Rauf Denktas prevented on Saturday two Turkish Cyp- 
not activists from attending an intercommuna! meeting, 
in the buffer zone, which divides the island for some 18 


years now. 


CYPRUS 37 


Turkish troops continue to occupy one third of Cyprus’ 
territory since the 1974 invasion, in violation of United 
Nations resolutions. 


The meeting was to be held at the Ledra Palace Hotel, 
currently the headquarters of the Canadian contingent in 
the U.N. peace-keeping force in Cyprus (UNFICYP). 


Greek, Turkish and Maronite Cypriot delegates, repre- 
senting varnous local human nghts organisations were to 
discuss the human rights situation in the light of the new 
deadlock in the U.N. Cyprus peace process due to the 
continuing Turkish intransigence. 

The meeting will be held next Saturday, March 14. 
Turkish Cypriot activists Rasih Keskiner and Hasan 
Ercakici will try again to attend it. 





a GREECE 


Turkish Violation of Territorial Waters Protested 


NC0603210392 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 6 Mar 92 


[Excerpt] Foreign Munistry spokesman Ambassador 
Emmanouil Kalamidhas said today that despite recent 
and repeated protests by Greece, Turkish fishing boats 
continue to violate our termtonal waters. The crew on 
the boats provocatively refuse to comply with the orders 
of Port Authority patrol boats, which can lead to inci- 
dents with unpleasant consequences for which Turkey 
will bear sole responsibility. 


According to Kalamidhas, a new and particularly pro- 
vocative incident was noted yesterday. Our embassy in 
Ankara 1s lodging a strong demarche with Turkish For- 
eign Ministry officials. They are also rejecting all 
Turkish arguments in connection with the incident. 


The Merhcani Marine Ministry has ordered an investi- 
gation into the incident im the Leros Sea between 
between the Turkish fishing boat and the Greek coast 
guard patrol boat to find out what happened. [passage 
omitted] 


Mitsotakis, Vasiliou Discuss Cyprus Issue 
NC0703172992 Athens ERA Tessera Radio Network 
in Greek 1200 GMT 7 Mar 92 


[Text] Prime Minister Konstandinos Mitsotakis met 
wits Cypnot President Yeoryios Vasiliou this morning 
at Ellinikon Airport. Vasiliou is on his way to Bonn for 
contacts with German ieaders on the Cyprus issue. 
Asked about the Leros incident, the pnme munister 
expressed regret and descnbed the Turkish violations as 
unjustified, adding that they will not (°permanently) 
affect Greek-Turkish relations. The two leaders made 
statements after the meeting: 


[Begin recording] [Mitsotakis} | welcome my frend, 
Cypriot t Yeoryios Vasiliou, who is stopping 
over only brnefly on his way to Germany. We talked 
again on the same issue. Our contacts at this time are 
frequent but necessary. It 1s certain that the Cyprus issue. 
our great national issue, is at a critical turn and the 
coordinahion of actions between Greece and Cyprus— 
something that we fully achieve in an admirable man- 
ner-—1s needed more than ever. There 1s complete iden- 
tification both in our goals and our handling of the issue 
Because reality presents us with new problems every day. 
however, the close contacts between us are necessary. 
That 1s why | once more welcome Mr. Vasiliou and I am 
happy that we had another substantive and useful dia- 
logue. Of course it is almost unnecessary to stress two 
things that have to be constantly heard: first, that it 1s not 
possible the Cyprus issue will remain unsolved indefi- 
nitely and the Turkish occupation troops will remain on 
an island in the heart of the Mediterranean, a European 
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sland. second, our neighbors the Turks must understand 
that it 1s not possible to find any solution but one that 
falls within the framework of the summit agreements 
and the UN resolutions. Turkey cannot provocatively 
ignore the international community, nor can if persist as 
a glaring anomoly in a worid which 1s steadily moving 
toward stability, peace, legality, and justice. This 1s 
something that we are saying to our Turkish neighbors 
with complete honest) and in a friendly manner, but 
something that they should understand. Last, let me add 
that Turkey should not think 1 fools anyone with its 
stance. It 1s certain that the current Turkish imtransi- 
gence torpedoes the UN effor and no one in the whole 
world will see it differently. [end recording] 


[Vasihou}] I do not want to repeat what the prime 
munister just said, so let me note that | am glad to have 
had the opportunity to mect with the prime minister 
again and continue the dialogue we began al our two 
earlier meetings. 


You realize that the umes are such that they demand as 
many meetings as possible. This discussion, of course, 
concerned the policy we will follow. In the next few days 
I am going to Germany and will have talks with Chan- 
cellor Helmut Kohl, Foreign Minister Hans-Dietrich 
Genscher, the president, and vanous German politi- 
cians. Soon after this, | hope, I will go to New York to 
meet with UN Secretary General Butrus Ghali. Thus our 
meeting concerned the planning of our policy. 


I would like to mention that we had a meeting yesterday 
in Nicosia with the officials who organize and promote 
Greek interests in the United States and who came from 
the United States for this purpose. We discussed a plan 
to promote the Cyprus ‘ssue and Greek mghts in general 
in the United States. We all realize how important this 1s. 
The message that Greece and Cyprus give jointly, and 
will continue to give. 1s simple and relevant to the one 
mentioned by th prime minister: that 1s, no more 
excuses. Turkey cannot maintain the so-called status 
quo, the occupation of 37 percent of Cypnot territory 
and the stationing of its troops there, with the excuse that 
efforts for a solution are being made while 1 sabotages 
these very efforts. [end recording] 


Mitsotakis Receives Visiting New Zealand Official 


NC0903 104292 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 6 Mar 92 


[Text] Prime Minister Konstandinos Mitsotakis today 
recerved Don McKinnon, New Zealand's deputy prime 
minister, foreign minister, and minister for external 
relations and trade. Bilateral relations and ways to 
further them were the main topics of discussion. The 
prime minister bnefed McKinnon on our positions on 
various international problems and national issues. 
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Israeli Diplomat Killed in Car Bombing 


Group Claims Attack 


TA0703151792 Ankara ANATOLIA in English 
1505 GMT 7 Mar 92 


[Text] Ankara (AA}—A car bomb exploded im the 
Turkish capital on Saturday. killing an Israch: diplomat 
and wounding two peopic. including a child, the Ankara 
governor said. 


Police said the bomb went off at 1505 local tume (1 305 
GMT) in a Renault car belonging to the diplomat which 
was parked in Cankaya, a residential district of the 
Turkish capstal. 


Ankara Governor Sahinoglu said the killed 
Israch diplomat was Ehud Sadan, 37, the security chief 
at the Israeli Embassy. There was no immediate confir- 
mation from the Embassy. 


The explosion wounded two passers-by. nine-year-old 
Bahattin Yagli and Yilmaz Erdogan. a man aged about 
20, who was taken to hospital in a critical condition, the 


governor said. 


The powerful blast also damaged six cars an. shattered 
the windows of buildings in the vicinity. 


A pistol found at the site of the explosion was thought to 
have belonged to Sadan. Sahinoglu said. 


The previously unknown Islamic Revenge Organization 
claimed responsibility for the blast in telephone calls to 
newspapers immediately after the blast 


“We have responded to the Israclis.” said an unident- 
fied man who claimed responsibility on behalf of the 
group. 


The Neve Shalom synagogue in Istanbul was bombed by 
unidentified attackers last week. There were no casual- 
ties but minor damage. 


Demirel Regrets Incident 
TA0703 164892 Ankara ANATOLIA in Turkish 
1620 GMT 7 Mar 92 


[Text] Ankara (AA}—Prime Minister Suleyman Demure! 
has expressed regret in connection with the car explosion 
that caused the death of the security officer at the Israci: 
Embassy in Ankara. 


Speaking to reporters as he emerged from the Pnme 
Minister's Office today. Demirel declared: “I regretted 
to hear it. | cannot imagine what is behind i.” 


When reporters recalled that the “Islamic Revenge Orga- 
nization” had claimed responsibility for the incident, 
Demirel said: “Maybe. Anything 1s possible.” 


In response to a question on the president's veto of the 
bill on a tax pardon, Demirel said that the assembly will 


adopt the bill again. 


TURKEY ” 


\sked to comment wa enether Pressdent Turgut Ozal's 
proposal io cul off Armenia's cxport route via the Black 
Sea could be implemented. Demure! sand: “No.” 


Answenng 2 question on whether a comprehensive 
embargo will be imposed on Armenia if developments 
imtensify, the prime minister noted: “It 1s not an issue at 
the moment ~ 


Foreign Ministry Statement 
7.40703 18479) Ankara TRT Television Network 
in Turkish 1800 GMT 7 Mar 92 


[Text] The Foreign Ministry issued a statement in con- 
nection with the car bomb caplosion im Ankara today 
The statement noted that the Islamic Revenge Organ:- 
zation had claimed responsibility for the attack. adding 
that the person claiming responsibility on behalf of the 
group had said that this action came im retahaton for 
“Abbas al-Musawi's assassination im Lebanon 


The Foreign Ministry statement strongly condemned the 
terrors imcident and extended its condolences to the 
Israch Government and the family of the victim. The 
Statement also extended best wishes to the persons who 
were myured in the incident. The statement declared: 
Turkey, which opposes all types of terrorsm regardless 
of or:gin or goals. regrets that bloody terromst mncdents 
are being perpetrated on its soul. 


The statement pledged that the government will spare no 
effort to find the perpetrators of this murderous terronst 
mecident and bring them to Turkish justice 


Planes Raid ‘Terrorist Camps’ in Iraq 
740903 14049) Ankara ANATOLIA in Turkish 
1340 GMT 9 Mar 92 


{Text} Dryarbakir (AA}—Turkish Air Force warplanes 
bombed two separatist terrorist camps in northern lrag 
thes morning. During the operation the two camps, one 
consisting of | 4 tents and the other of 20. were destroyed 
and no civilians were hurt 


A statement issued by the office of the state of emergency 
region governor says that the operation was launched 
after shots were fired at aircraft on reconnaissance 
missions im northern Iraq, near the Turkish border, on 
Saturday. 7 March. The statement says: “Our aircraft 
were shot at some 9 km south of the border. At the end 
of an investigation that examined information and intel- 
agence received from various sources, 1 was determined 
that two camps belonging to the bandits were situated in 
the region. one consisting of 14 tents and the other of 20. 
and that weapons were positioned around the camps. 


“Our Air Force carned out an air operation against those 
two targets from 9700 to O800 this morning and 
destroyed the two camps 


“From information received from vanous sources and 
confirmed through air reconnarssance. it was determined 





“ TURKEY 


that there were no civilian settlements im the region 
where the operation was to be conducted. Therefore. as 
m previows cases. civilians were not hurt dumng this 
operation ~ 


Cetin Returns From CIS Tour. Comments Cited 


140603214392 Ankara Turkiye Radyolari Network 
in Turkish 2100 GMT 6 Mar 92 


[Excerpts] Foreign Minister Hikmet Cetin, State Min- 
ster Senf Ercan, and Education Minister Koksa! Toptan 


returned to Turkey tonight after concluding a tour of 
seven CIS countnes. [passage omitted] 


Cetun, Ercan, and Toptan held a joint news conference 
upon their arrmval at Ankara’s Esenboga Airport and 
commented on their tour. Cetin declared that his con- 
tacts in Azerbayan, Turkmenistan, Uzbekistan, Tajik:- 
stan, Kyrgyzstan, Sazakhstan, and Ukraine were bene- 
ficsal. Explaining that various steps were taken to 
develop bulateral relations with these countnes in all 
fields, Cetun sand that Turkey will provide all possible 
support to the new states. which are cxpenencing a 
difficult penod., on equal terms. 


The foresgn minister declared that Azerbaiyan and the 
Central Asian Turkic republics have significant expecta- 
tions from Turkey. Cetin remarked that Turkey must act 
promptly to develop its relations with these countnes. 
which are cupenencing 4 transitional penod. 


Cetin sand that Turkey attaches special importance to 
Azerbayan's security and the protection of its terntonal 
integrity. He declared that Nagorno-Karabakh 1s part of 
Arerbayani terntory. Cetin added that Turkey 1s taking 
every mitiative to resolve the problem in Nagorno- 
Karabakh without further bloodshed and to achieve an 
immediate cease-fire 


Commenting on his contacts, Toptan said thai agree- 
ments were reached to cooperate in education with 
Azerbayan, Turkmenistan, Uzbekistan, and Kyrgyzstan 
Toptan announced that Turkey will grant scholarships to 
$,000 students from these four countnes. He noted that 
Turkey will supply these countnes, which have adopted 
or will soon adopt the Latin alphabet, with educational 
equipment and printing presses. Toptan added that 
Turkish students will be sent to Ukraine 


In his statement, Ercan said that the work conducted 
on the Turkish language was discussed during his talks 
and the importance of unity of language was empha- 
sized. Ercan reported that the work conducted in 


preparing the groundwork for the visit contnt ‘cd to 
the success of the trp. 
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Further on Remarks 


14070310349) Ankara ANATOLIA in English 
O9S5 GMT * Mar 92 


[Text] Ankara (AA}—A Turkish delegatoon, headed by 
Foreign Minister Hikmet Cetin. returned home Friday 
evening after completing a tour of seven former Soviet 
republics 


The delegation also included Education Minister Koksal 
Toptan, State Minster Serf Ercan. businessmen and 


journalists 


On the plane taking them back. Foreign Minister Cetin 
evaluated the tour and wished that the resignation of 
Azerbayan President Ayaz Mutalibow ied to develop- 
ments at this critecal tome which would not have an 
adverse effect on the unity of Azerdayan 


Cetin said Turkey had a very important role to play in 
the regoon. provided that rapid action could be taken and 
pledges impossible to fulfill are not made 


Cetin emphasized that Turkey was not im any competi- 
tion with anybody regarding relations with the Com- 
monwealth of Independent States (CIS) and underlined 
that he had informed the officials of the republics he 
visited that Turkey was prepared to assist these republics 
to the extent possible 


Recalling that several protocols were signed during the 
visit Cetin sand the republics had faith im Turkey's 
support and assistance 


He also pointed that he thought Turkey could be taken as 
a model by these republics which won their indepen- 
dence recently 


“These nations want to benefit from Turkey's exper- 
ences im their attempt to open up to the world and they 
want to be in special relations with us based on equal- 
ity,” he said 


Cetin added that Turkey's determination and initiatives 
on the subyect of the Nagorno-Karabakh dispute between 
Azeris and Armemians were as strong as before 


“We pay special attention to the fact that Turkey's aid to 
Azerbayan should in no way endanger Azerbayan’s 
security. [sentence as received} Turkey 1s checking and 
will continue to do so in the future aid supplies sent to 
Armenia over Turkey. Turkey has also asked other 
nations not to demand passage for supplies to Armenia 
other than humanitanan 


“We are doing our utmost to solve the dispute through 
peaceful ways without bloodshed. Azerbayan is a close 
neighbor and Azeris are our kinsmen and brothers. We 
are continuing our mitiatives for a settiement of the 
dispute with these aspects in view,” he sand 


Cetin lastly underlined that Nagorno-Karabakh was a 
prece of Azer territory 
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Cetin said the tour had been profitable from the eco- 
nomic point of view too. 


Cetum pointed that all former Soviet republics needed 
urgently medium term loans. “For this reason financing 
and investment banks should be set up with speed and 
they must be assisted in selling their products abroad. 
They aiso need training in dealing with foreign affairs 
and by means of such training they should be assisted to 
be active in the international forum.” 


Cetun sand Turkey's proposal to establish consultation 
commuttees between Turkey and the Turkic republics 
had been accepted with enthusiasm. 


Turkey will also help these republics to preserve their 
cultural values accumulated over centunes. 


Cetin lastly said the former Soviet regime had provided 
very strong infrastructure for all these Central Asian 


republics. 


Briefs Deputies on Policy 
TA0703192692 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Mar 92 


[Excerpt] Foreign Minister Hikmet Cetin has declared 
that the government 1s resorting to every peaceful means 
that will not necessitate a military intervention in con- 
nection with the Karabakh issue. Cetin bnefed the Social 
Democratic Populist Party [SDPP] group at the Turkish 
Grand National Assembly about his visit to the Turkic 
republics and Ukraine. 


The SDPP Assembly group met today to discuss the 
extension of the state of emergency, currently in force in 
some southeast Anatolia provinces. During the part of 
the meeting open to the press, Cetin addressed the 
deputies on his CIS tour and Mehmet Mogultay, labor 
and social security minister, spoke about the firedamp 


explosion in Kozlu. 


Cetin announced that the government is resorting to 
every peaceful means that will not necessitate military 
intervention with regard to the Karabakh problem. 
Pointing out that the Turkic republics attained member- 
ship in the CSCE last month, Cetin said that a delegation 
composed of CSCE member countnes was dispatched to 
Karabakh following the meeting in Prague. The foreign 
minister remarked that every effort has been made to 
demonstrate the correctness of Azerbaijan's position in 
the delegation’s report. He continued: 


[Begin Cetin recording] The CSCE report contains some 
very significant elements for us. The first one is that 
Karabakh is Azerbeiani territory, a very important 
principle. The second principle that we must underline 1s 
the inviolability of internal and external borders. More- 
over, the sides concerned, namely Azerbayan and 
Armenia, cannot claim territory from any of their neigh- 
bors. The third important aspect is the call for an 
immediate cease-fire. According to the CSCE text, an 
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embargo will be umposed on Karabakh and minority 
rights will be respected. [end recording} 


Cetin said that these CSCE decisions are common prin- 
ciples also defended by Turkey. The foreign minister 
added that suggestions were made to apply to the United 
Nations and the Council of Europe on the subject, but 
the CSCE is the proper forum to show the correctness of 
Azerbaijan's cause. Cetin announced that the CSCE 
term president will send another delegation composed of 
representatives of member countnes to Karabakh. Cetin 
said that for now only food and medical supplies will be 
allowed to reach Armenia via Turkey. 


The foreign munister explained that the visit to the 
Turkic republics was aimed at developing cooperation 
and noted that these republics are experiencing a diffi- 
cult penod. Turkey 1s assisting them in this transitional 
penod, Cetin said, asking the world to do the same. He 
stressed that the basic needs of the people in these 
republics must be met, or democracy will be endangered. 
[passage omitted] 


Telephones Baker 
740803113292 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 8 Mar 92 


[Text] Foreign Minister Hikmet Cetin has asked the 
United States to use its influence to find a peaceful 
solution to the Nagorno-Karabakh problem. A press 
release issued by the Foreign Ministry stated that Cetin 
telephoned U.S. Secretary of State James Baker yes- 
terday to tell him that the Nagorno-Karabakh problem 
on Azerbayani terntory, which has become a war, has 
assumed proportions that threaten regional stability. 
The Foreign Ministry statement noted that Baker told 
Cetin that the United States 1s aware of the proportions 
of the problem and that it will do everything possible to 
find a peaceful solution. 


Talks to Dumas 


TA0803191292 Ankara TRT Television Network 
in Turkish 1800 GMT 8&8 Mar 92 


[Text] Foreign Minister Hikmet Cetin had a telephone 
conversation this afternoon with Roland Dumas, French 
minister of state for foreign affairs, on the Nagorno- 
Karabakh issue. Cetin expressed Turkey's concern and 
asked that France use its influence to find a peaceful 
solution to the problem as soon as possible Dumas said 
that he shares Turkey's concern and supporis the initia- 
tives Turkey has taken so far. He added that France will 
exert every possible effort including bilateral contacts for 
the implementation of the CSCE resolutions. 


Ghali Contacted 
740603174192 Ankara TRT Television Network 
in Turkish 1700 GMT 6 Mar 92 


[Text] State Minister Mehmet Kahraman said that the 
attacks perpetrated by Armemian militias in Azerbayan's 
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Nagorno-Karabakh region are increasingly turning into 
genocide and asked UN Secretary General Butrus Ghali 
to intervene. 


Kahraman seni a message to Ghali notung that the 
attacks are tantamount to the violation of human mghts 
as well as the termtonal integnty of an independent 
country. 


Greek Protest Note Over Fishing Incident Rejected 


TA0703200792 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Mar 92 


[Text] Turkey has rejected the protest note submitted by 
Greece in connection with the incident in which a Greek 
coast guard patrol boat fired shots at a Turkish fishing 
boat killing the captain. 


A Foreign Ministry statement noted that the Greek 
ambassador to Ankara was summoned to the munistry 
and a protest was lodged in connection with the death of 
Captain Mehmet Carpan and the wounding of a fish- 
erman when shots were fired at the Barka Kaptan | boat, 
which was fishing in Turkish terntonal waters. The 
Statement noted that Greek Ambassador Makris today 
cailed on Ambassador Tugay Ulucevik, deputy under 
secretary of the Foreign Ministry, and submitted a reply. 


The statement added: Ulucevik declined to accept the 
note, which does not even contain an expression of regret 
over the death of a Turkish fisherman but merely lodges 
a protest, and stated that he rejects the protest. Ulucevik 
regretted the Greek stance toward the incident. 


The Greek ambassador was also reminded that Turkey 
reserves the mght to demand compensation in connec- 
tion with the incident and expects the Greek authorities 
to conduct an investigation to bring the culprits to 
justice: 


Inonu Departs for OECD, Socialist International 


740903120792 Ankara Turkive Radyolari Network 
in Turkish 1100 GMT 9 Mar 92 


{Excerpt} Erdal Inonu, state minister and deputy pnme 
minister, icft for Paris today to participate in the minis- 
ternal meeting of the OECD's scientific and technological 
committee. In a statement at Istanbul's Ataturk Airport. 
Inonu explained that nationa! scientific and technolog- 
ical policies, as well as interaational relations, will be 
discussed during the meetings. He added that the ink 
between scientific and technological development and 
economic and political relations among OECD countnes 
will be reviewed 


Pointing ou* that he will call on French President Mit- 
terrand, Inonu said he will also meet with Pierre Mavu- 
roy, Socialist Party general secretary and a former for- 
eign minister and prime minister He noted that his talks 
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on foreign issues will be very wumportant for Turkey, 
adding that the new government's stands on various 
issues, including democratization, stable economic 
growth, and a more equitable distnbution of income, 
will be taken up. He pointed out that he will also stress 
Turkey's umportance as a peaceful democratic country at 
a time new developments are taking place in Central 
Asia and Europe. 


Inonu said that he will proceed from France to Spain on 
Thursday, 12 March. to participate in the Socialist 
International summit in Madnd. He said that the new 
developments brought about by the dissolution of the 
former Soviet Union and the political results of this 
development will be the main topics of discussion. He 
added that he will invite the Socialist International to 
undertake an initiative as soon as possible to achieve a 
cease-fire in Nagorno-Karabakh 


He said that during his stay in Madnd he will meet with 
Spanish Prime Mimster Felipe Gonzalez and other 
leaders participating in the summit. [passage omitted] 


Environment Minister Leaves for Poland, Germany 


140903 135992 Ankara Turkiye Radvyolari Network 
in Turkish 1100 GMT 9 Mar 92 


{Excerpt} Environment Minister Dogancan Akyurek left 
for Poland today to participate in the Chemical Industry 
Council mectings in Warsaw 


In a statement at Istanbul's Ataturk Airport, Akyurek 
said that possible ficids of cooperation in fighting pollu- 
tion created by the developing chemical industnes will 
be discussed during the meeting. He added that he will 
then travel to Germany as the guest of the German 
environment minister He explained that environmental 
work being done wiih that country will be assessed 
during his meetings there [passage omitted] 


PKK Blames Barzani for Cross-Border Raid 


NC0603203792 Istanbul HURRIVET in Turkish 
3 Mar 92 p 20 


[Excerpts] It has been learned that the Kurdish Workers 
Party [PKK] sufffered heavy losses during the Turkish 
air rands on a PKK camp in northern Iraq's Hakurk 
valley two days ago [passage omitted) 


Information that a large PKK group had assembled in 
the Hakurk valley, which they planned to use as a base 
for their spring offensive, was confirmed by reconnars- 
sance flights. Officials in southeastern Turkey informed 
Ankara that a cross-border operation was necessary 
When Ankara authonzed the operation, orders were 
given to the Air Force command. Several F-104 aircraft 
from the 2d Tactical Air Force command headquarters 
and the Batman air base bornbed the PKK camp in the 
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valicy, mflicting heavy losses on the terromsts. Acnal for the cross-border operation. Speaking by tciephone to a 
photographs taken during the operation have been sent HURRIYET NEWS AGENCY reporter. the PKK 


to the General Sta‘T spokesman in Europe dened the group had sustained any 
losses Gurng the operation. He sand: “Our guerillas were 
Barzan: Is Respoasibic prepared We cxpected an operation after Rarzami's \ 111 to 
The PKK mursson in Europe holds Masud Barzam. leader Ankara We had no casualiees Barzan revealed the locaton 
of the Democratic Party of Kurdstan m Iraq. responsible and coordinates of the camp to the Turkish authontes ~ 
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Malta Am airliner over Lockertne. Scotland, came in reply to a 
Question on whether Malta would accept to 


hypothetical 
Envoy to Egypt Denies Offer To Host Libyans’ Trial host the trial of the parues concerned should request i. 


—- eapeeteeed The ambassador said the parties concerned did not make 
such a request 
ext] Cairo, March § (MENA)}—The ambassador of 
to Egypt said that the statement of Maltese For- He further denied that Malta had offered to host the 
pe pS pen yin at pr Seta Libyan’s trial adding that it had no intention to make 
the tral of the two Libyans accused of bombinga Pan = such an offer 
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